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Latam Economic Update  

• Argentina: Authorities repeat that we’re on their last debt offer 

• Mexico: Formal jobs numbers kept decreasing in June  

 

ARGENTINA: AUTHORITIES REPEAT THAT WE’RE ON THEIR LAST DEBT 

OFFER 

Pres. Fernandez said in an interview on Monday, July 13, that the 

authorities’ latest debt restructuring offer, released on July 5, is the last 

proposal the country will make to creditors. The President reiterated Economy 

Minister Guzman’s efforts last week to rule out any further changes to the 

authorities’ fourth set of terms to treat the USD 65 bn in external-law bonds 

currently in default. The comments from both leaders underscore their willingness 

to go ahead with a partial exchange that could leave some holdouts. The 

government spelled out last week that it would be prepared to proceed with their 

proposed debt swap if (1) two thirds of total eligible debt is tendered; (2) a 

minimum of 60% of at least one series of the 2005 exchange bonds and 2016 

Macri bonds is offered; and (3) more than 50% of both the 2005 exchange bonds 

and the 2016 Macri bonds, respectively, are put forward.  

The current offer closes on August 4 and a range of paths could ensue. It 

would obviously be best for Argentina if all USD 65 bn in eligible bonds were 

tendered in the exchange, or at least enough to ensure that any holdouts are 

swept up in the existing bonds’ collective action and aggregation clauses. Under a 

scenario where enough bonds are provided to the swap to meet the authorities’ 

minimum thresholds, but where some holdouts remain untreated after the 

exchange, Argentina would have to make some hard decisions about how to deal 

with these bondholders. The prospect of a long, drawn-out legal wrangle, similar 

to the saga between 2005 and 2016 when Argentina was shut out of international 

debt markets, would become real again.   

—Brett House  

MEXICO: FORMAL JOBS NUMBERS KEPT DECREASING IN JUNE  

IMSS data released on Sunday, July 12 showed that Mexico’s formal jobs 

numbers declined in June by -83.3k positions (chart 1), the weakest result 

for any June since 2001 despite the re-opening of activities in some states. 

Thus, total formal jobs decreased by -921.6K in the first half of 2020 and -1.1 mn 

in the March–June period (chart 1). With this, formal jobs totalled 19.5 mn in June 

compared with 20.4 mn in the same month of 2019, a -4.3% y/y decrease and the 

weakest pace since records began in 1997. Average nominal wages rose by 8.1% 

y/y in June versus 5.1% y/y in May and 2.5% y/y a year ago, but this was partially 

a result of lay-offs of low-wage workers. Overall, with this result, we maintain our 

outlook that more than one million jobs will be lost by the end of 2020, in line with 

consensus expectations. 

—Miguel Saldaña  

Chart 1 

17.0

17.5

18.0

18.5

19.0

19.5

20.0

20.5

21.0

15 16 17 18 19 20

Th
o

u
sa

n
d

s

Mexico: Formal Employment

Sources: Scotiabank Economics, Bloomberg.

mn

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics
https://www.economia.gob.ar/en/the-republic-of-argentina-announces-amendment-to-invitation-to-exchange/


GLOBAL ECONOMICS 

|  LATAM DAILY 

July 14, 2020 

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections 

contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein 

have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their 

accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever 

for any direct or consequential loss arising from any use of this report or its contents. 

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of 

any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or 

trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not 

constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading 

Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics 

and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other 

transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or 

be in the process of acquiring or disposing of positions, referred to in this report. 

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as 

managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors, 

brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may 

receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, 

directors and employees of Scotiabank and its affiliates may serve as directors of corporations. 

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any 

issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment. 

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be 

reproduced without the prior express written consent of Scotiabank. 

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.  

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital 

markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including, Scotiabanc Inc.; 

Citadel Hill Advisors L.L.C.; The Bank of Nova Scotia Trust Company of New York; Scotiabank Europe plc; Scotiabank (Ireland) Limited; 

Scotiabank Inverlat S.A., Institución de Banca Múltiple, Scotia Inverlat Casa de Bolsa S.A. de C.V., Scotia Inverlat Derivados S.A. de C.V. – all 

members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with 

limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is 

authorised by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and l imited regulation 

by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation 

Authority are available from us on request. Scotiabank Europe plc is authorised by the UK Prudential Regulation Authority and regulated by the 

UK Financial Conduct Authority and the UK Prudential Regulation Authority.  

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are each authorized and regulated 

by the Mexican financial authorities.  

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law. 

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com 

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics

