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Canada’s Not So Boring Now!

Times have changed it seems and funny enough there is no better gauge of this from a Canadian standpoint than to remember
what The Economist magazine has said about the country not so long ago. In 2015 they generated headlines by calling the
beautiful city of Vancouver, Canada ‘mind-numbingly boring.” In 2016, the magazine shifted gears and got caught up in the
politicized effects of Trump’s victory stateside and ‘Trudeaumania’ with a front cover titled “Liberty Moves North: Canada’s
Example to the World.” In 2021, the magazine is relatively quiet on Canada when the country might be spicing it up a touch.

Thrill seekers, be careful what you ask for. The coming week could further inform market participants’ expectations for the
upcoming Canadian election, how the central bank might guide markets on the future of its balance sheet and whether job growth
is holding up in the face of the more muted rise of the Delta variant than in the US. In fact, other than the ECB and several regional
central banks, most of the global calendar-based action is going to be focused on Canada this week.

CANADIAN ELECTION WATCH

Canada’s election campaign is heading into a critical stretch ahead of the vote on September 20", Nationally televised leaders’
debates will be held this week starting with the French-language debate on September 8" from 8pm—10pm—and hence right after
the Bank of Canada’s statement—and followed by the English-language debate the next night from 9pm—11pm—after Governor
Macklem speaks earlier in the day. Topics will be announced three days in advance, but you can probably guess at what they’ll be
and the scope for differentiation on macroeconomic policies as they may materially affect government debt issuance, growth and
inflation is probably pretty low. If the recent debate before a Quebec-based tv audience was any sign, then don’t look for major

policy guidance.

At present, the two main competing
attempts at translating polling data into
seat projections are mildly conflicting
(here and here). One shows the
Liberals winning a minority and the
other shows the Conservatives winning
a minority. Neither party comes close to
the 170 seats required for a majority,
but that could still change.

This means one of two most likely
outcomes at this point, barring a still
possible majority outcome for either
party. One is the status quo of a center-
left Liberal minority propped up by the
NDP. Alternatively, if the centrist
Conservatives garner the most seats
then they could be asked to form a
government which could turn the focus
to seeking a coalition partner or being
vulnerable to confidence votes in
Parliament such as at the first attempt
to land a budget.

We're therefore in a state of flux
evaluating implications for markets and
playing market volatility potentially over
a more extended period of time. The
impact of past elections on financial
markets is shown in charts 1-3 and
chart 4 shows how the BoC’s policy has
tended to behave around elections.
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CENTRAL BANKS—ECB & BOC

Six central banks are slated to make decisions over the coming week while markets will remain on guard toward the prospect of a
required reserve ratio cut by the People’s Bank of China at some point.

BANK OF CANADA—HOW TO INFORM MARKETS, BUT NOT THE POLITICIANS

The Bank of Canada issues an updated policy statement on Wednesday at 10amET sans forecasts or MPR. Governor Macklem
will speak on the economy in a session titled “QE and the reinvestment phase” the next day during an online event held by
Quebec’s Chamber of Commerce (12pmET). There will be (usually tame) audience Q&A, but no press conference. The BoC might
pull off a way of informing markets on topics that would make political eyes glaze over.

The BoC—like many other central banks—tends to lie rather low before elections and the BoC has a track record of working very
closely with the Federal government on approaches to policy. | wouldn’t look for any big policy shifts in either direction. They don’t
have to issue another round of forecasts until October 27" and so pre-committing to any altered views would probably be
premature at this stage. They also tend to prefer tapering at MPR meetings to have full cover with a complete narrative. Also, the
first nationally televised leaders’ debate will commence just 10 hours after Wednesday’s statement and the second debate starts 9
hours after Macklem begins speaking the next day and so he probably doesn’t want monetary policy to be a last-minute lightning
rod. Then again, none of the leaders appear to be the least bit fussed by inflation risk anyway and they’re all pledging to spend a
lot of other peoples’ money going forward!

So how do you say something that achieves the goal of lying low while nevertheless Chart5
saying something useful to BoC watchers and thus making the event worthwhile? Bwah, Canada's Terms of Trade
good luck! Or maybe, just maybe you do so by talking about quantitative easing and 110 export / import prices

watch economists, bond traders and PMs perk up while the political wonks fall asleep.

The title of Macklem’s address suggests that we will learn more about the next leg of the 1
Bank of Canada’s bond purchase program now that they have steadily tapered 100 +
purchases in a three step tango from “at least” $5B/week at the beginning to $2B/week
at present. 0.95
Here are the possible topics Macklem may broach in this regard beyond the statement 0.90 r
that may continue to err on the side of cautious optimism while nevertheless noting the 0ss |
disappointment in GDP revisions and rising COVID-19 case counts. ’
a. Plans for further tapering 080 T
0.75 . . .
It would be a bold—and hence a low, but non-zero probability—stance ahead of the 15 17 19 21
election if he were to announce the end of purchases especially on the back of a big Sources: Scotiabank Economics, Statistics Canada.
miss for the Bank of Canada’s (and everyone else’s) GDP forecasts and uncertainty
surrounding the fourth wave of COVID-19 cases. It would be a little less bold if he Chart 6
guided that the end was nearing over something like ‘coming meetings.’ Raw Materials Continue to Surge
A sharply improving terms of trade (the ratio of export to import prices) offers one reason 180 jan.2011=100
for doing so given the implications for national income (chart 5), but the bigger case for 140 Fruits & vegetables
doing so would be inflation. Nevertheless, when given the opportunity to adjust his
narrative on this issue Governor Macklem has only tended to dig in deeper. | don’t 130

personally see how he can still argue that all inflation is just base-effect driven and it's
likely to be persistent in my view, but policy guidance needs Macklem’s view to pivot on
this matter. That’s not impossible. He could follow in the footsteps of Fed Chair Powell 110
who started off the same way earlier in the year but pivoted in his Jackson Hole speech

120

toward the FOMC consensus by declaring that the price stability half of the Fed’s dual 100

mandate has now been achieved. Going into the Fall, it’s likely that supply chain %0

pressures will continue to put the heat on inflation readings. Two examples might be in Crop products

sectors like autos and the likelihood that your grocery bill will probably keep rising as 80 —_—

. 11 12 13 14 15 16 17 18 19 20 21
prices get passed on (chart 6).

Sources: Scotiabank Economics, Statistics Canada.
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Macklem’s stance has also attracted criticism. Former Governor Dodge said back on Chart7

July 27" that “By insisting it's all temporary they tend to undermine their own Bank of Canada Bond Maturities
credibility, which is unfortunate. It’s better to be humble and say that’s what we think,

but of course there is a chance things could be different.” Dodge went on to guide that  %° [ cap bn

he thought the BoC would begin to de-emphasize temporary drivers and offer “greater 80
recognition there may be more longer-term pressures in the system.” If so, that might 70 |
afford an opportunity to further adjust purchases soon or to further coax markets in that

. . 60 |
direction.

50 |

b. Reinvestment horizon 40

30 |

Even if no such guidance arrives just yet, just by virtue of the reductions to date it’s
logical to assume that the end of the net purchases is drawing nearer which makes it 20 1
important to hold hands in advance of the ensuing steps. There are important issues 10
around the mechanics of the reinvestment phase that the BoC may further inform even
if implementing them somewhat further down the road. Way back in March (here) we 2021 2022 2023 2024 2025
last heard from the BoC that “we would arrive at the reinvestment phase of QE some Sources: Scotiabank Economics, Bank of Canada
amount of time before we start to increase the policy interest rate.” Tapering steps

were guided to proceed on a “gradual and measured” basis and the BoC said—much like the Fed is now—that altering QE steps
“‘won’t necessarily mean that we have changed our views about when we will need to start raising the policy rate.”

But we don’t know how long the BoC might reinvest. They might not know either. | would expect Macklem to guide that this
reinvestment phase will be conditioned around the durable achievement of the Bank of Canada’s 2% inflation goal and inclusive
recovery language without committing to a time period.

c. Reinvestment style

We have not heard public guidance on how the BoC may reinvest these maturing flows and that could also be further informed.
About C$71 billion in Canada bonds presently sitting on the BoC’s balance sheet will mature next year (chart 7). They will do so in
lumpy and erratic fashion as the weeks and months go by. They could reinvest on a matching flows basis as the maturities arise.
They could instead reinvest on a regular averaging basis such as, say, just under C$1.5B/week to match maturing bonds. If they
do the latter, however, then whatever flow they pick might imply expected horizons for reinvestment plans. They could say they will
reinvest tactically with the end smoothed goal being a flat balance sheet for some time but without disclosing a steady or
predictable amount. They could adopt a hybrid tactical approach that is some combination of these approaches while implicitly
taking debt issuance plans into account including maturity compositions.

d. Reinvestment composition

Will the BoC reinvest in neutral fashion across the curve, favour some maturity benchmarks over others or match the maturity of
the issues at hand as they arrive? They haven’t said, but they have so far resisted an announcement effect around intentions to
alter the weighted average maturity of their present net purchase flows.

All of which brings us closer to the point at which the Bank of Canada is expected to announce the conclusions of its strategic
review. That is likely at a separate event later. It’s not looking to me as if the staffers are convinced there is a material net benefit
to straying from the current flexible inflation-targeting approach (here).

EUROPEAN CENTRAL BANK—TIME TO WALK THE TALK

The ECB weighs in on Thursday with a policy statement at 7:45amET followed by President Lagarde’s press conference forty-five
minutes later. It’s unlikely that the balance of the Governing Council will adopt the stance of some of the pre-meeting language
from some of its more hawkish members. The hawks have pointed to inflation, but if there is one market where base effects have
indeed played a large role it is the Eurozone given influences such as Germany’s sales tax cut last year that could keep year-over-
year rates relatively high over the duration of this year.

Still, at hand is whether the ECB will continue to just jawbone purchase intentions or more concretely enact those intentions in the
wake of announcing the results of its strategic review. The statement is likely to strike out “current quarter” with a reference to the
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next quarter in guiding that GC “continues to expect purchases under the pandemic Chart 8

emergency purchase programme (PEPP) over the current quarter to be conducted at a ECB Weekly PEPP

significantly higher pace than during the first months of the year.” Purchases & Redemptions
40

Contrast this guidance to the actual purchase flows of late as shown in chart 8. With the 20 Lo

exception of a downward blip at the very start of the year, net purchase flows have

generally ebbed of late. 20

But how much room does the ECB have in practice in order to deliver on the promise of 10

higher purchases? Not much. Maybe none at all. The Pandemic Emergency Purchase 0
Programme has an envelope of €1.85 frillion and has utilized €1.325 ftrillion of this room
as at the end of August. The program is to continue “until at least the end of March 2022.”

If we take the end of March as the cut-off then that’s about 30 weeks from now. By 20

. . . . P SIC S ST S AR AT AR
corollary, ending purchases at that point would imply only being able to buy an average & v\)o; & O@U {(e,o' & v\@'
weekly amount of €174 billion before the envelope is exhausted. If the program is Purchases
allowed to run longer without an increase then the purchase flows must be smaller. Either mmmmm Redemptions
way, it's unlikely that purchases will be higher than earlier in the year over Q4 when they ¢, ces: Scoﬁamc’i‘ﬁo';“ig‘aéggmberg_

haven’t been of late and without exhausting the size of the PEPP program before March.

Lagarde either has to gradually twist some arms on the size of the PEPP or eventually listen to the hawks, or simply keep
purchases running around the pace similar to that which we’ve seen over recent weeks and face questioning about why the
verbiage says otherwise.

Four other central banks will issue policy decisions over the coming week and could also spice things up themselves.
RESERVE BANK OF AUSTRALIA—LOWE’S TAPER ‘OUT’ DOESN’'T SEEM COMPELLING

The Reserve Bank of Australia will deliver an updated statement and policy decisions on Tuesday. The key issue at hand is
whether they delay plans to implement a reduction of bond purchases from A$5 billion per week to $4B this month. Opinions are
varied, but on August 3™ (here) and more pointedly a couple of days later (here) Governor Lowe dug in and indicated ongoing
commitment to reducing purchases. It's best to just repeat what he said here and set a high bar against expectations he will
deviate from this logic next week:

“At the Board's meeting earlier this week we considered the case for delaying Chart 9
this tapering to $4 billion a week. The critical issue here is the outlook for the
economy. As | discussed earlier, we are expecting a return to strong growth next
year. Any additional bond purchases would have their maximum effect at that 61 yly % change
time and only a very small effect right now when the extra support is needed
most. The Board also recognised that fiscal policy is the more appropriate
instrument for providing support in response to a temporary and localised hit to Headlineinflation
income, and the Board welcomes the substantial fiscal response by governments 1
in Australia. We will, however, keep the situation under review and are prepared

to act in response to further bad news on the health front that affects the outlook

for the economy over the year ahead.” 2

Peru: Headline & Core Inflation

His comments left an out depending upon how health risks evolved, but only insofar as |

they impact the economy ‘over the year ahead’ and not in the context of recently Core inflation

increasing COVID-19 cases. 0 . . . . .
16 17 18 19 20 21

Sources: Scotiabank Economics, BCRP, INEI.

OTHER CENTRAL BANKS

Peru: Another 0.25% rate hike to the reference rate of 0.5% is expected on Thursday. Rising inflation in part driven by the impact
of political uncertainty on the Sol is a driving motivation (chart 9).

Russia: The central bank is expected to raise the key rate by another 25-50bps on Friday to 6.25-6.5%. Governor Nabiullina
indicated in her press conference on July 23™ following a 100bps hike that because of uncertainties it would be “premature” to
assume that rate hikes are over, though they are nearing completion.
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Bank Negara Malaysia: Consensus unanimously expects a hold not least because of
the country’s experience with soaring COVID-19 cases.

CANADIAN JOBS—LESS DELTA TO THE DELTA?

Canada updates jobs for the month of August on Friday. | went with +50k and a small
decline in the unemployment rate to 7.3% on the assumption that fewer people
entered the labour force than got jobs. Canada might not suffer the same downside
risk to the pace of job growth owing in part to the Delta variant as the US did through
nonfarm payrolls. The underlying rationale includes the following points.

Canada’s COVID-19 fourth wave is much less acute than seen in the US at least so
far and including the period between Labour Force Survey reference weeks in July
and August. Chart 10 shows the striking difference in per capita case rates. That
might suggest somewhat less scope for disappointment than occurred with nonfarm
payrolls for August.

Secondly, high-frequency tracking of job postings continued to increase through to the
end of August as shown here and in chart 11.

Third, kudos to Statistics Canada'’s forays into tracking high frequency activity in their
Real-Time Local Business Conditions Index (here). It's available for seven Canadian
cities right through the Labour Force Survey’s reference week for August which is
always the calendar week including the 15" day of each month. Chart 12 is an attempt
at weighting the cities into a national composite and showing the connection to
monthly job growth. It’s fallible, but as far as job indicators go it looks to be a pretty
useful gauge on average during the pandemic. The measure suggests that job growth
will moderate compared to prior months but stay positive.

Furthermore, chart 13 shows that COVID-19 restrictions continued to ease between
July and August while charts 14—-16 show that mobility powered forward across the
country’s largest cities.

Also see Marc Ercolao’s front cover nifty ‘radar’ chart that shows a sector breakdown
of peak job losses and where they stand at present. It helps to graphically
demonstrate areas of ongoing softness.

OTHER MACRO
Chart 12
The rest of the global macro line-up will be .
fairly light over the coming week. The main Canadian Employment
points of emphasis will be upon the 320 60
economies of China, Germany and the UK. 280 1
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decision two days later, several Latin America countries including Colombia this weekend, Chile on Wednesday and then Mexico
and Brazil on Thursday. Norway updates on Friday. The Philippines and Thailand update early in the week as well.

US releases will be very light with just the Fed’s Beige Book of regional economic conditions on Wednesday, weekly jobless claims

on Thursday and limited Fed-speak.

UK releases will be skewed to Friday when July readings for services, trade and industrial output arrive.

Germany updates factory orders during July (Monday), ZEW investor confidence (Tuesday) and exports on Thursday.

Chart 14
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Key Indicators for week of September 6 — 10

NORTH AMERICA
Country Date Time Indicator Period BNS Consensus Latest
us 09/08 07:00 MBA Mortgage Applications (w/w) Sep 3 - -- 24
CA 09/08 10:00 BoC Interest Rate Announcement (%) Sep 8 0.25 0.25 0.25
us 09/08 10:00 JOLTS Job Openings (000s) Jul - 10,049 10,073
us 09/08 15:00 Consumer Credit (US$ bn m/m) Jul - 28.0 37.7
MX 09/09 07:00 Bi-Weekly Core CPI (% change) Aug 31 - 0.2 0.3
MX 09/09 07:00 Bi-Weekly CPI (% change) Aug 31 -- 0.2 0.0
MX 09/09 07:00 Consumer Prices (m/m) Aug 0.2 0.2 0.6
MX 09/09 07:00 Consumer Prices (y/y) Aug 5.6 5.6 5.8
MX 09/09 07:00 Consumer Prices Core (m/m) Aug 0.4 0.4 0.5
us 09/09 08:30 Initial Jobless Claims (000s) Sep 4 340 345 340
us 09/09 08:30 Continuing Claims (000s) Aug 28 2,710 - 2,748
MX 09/10 07:00 Industrial Production (m/m) Jul - -- -0.5
MX 09/10 07:00 Industrial Production (y/y) Jul - - 13.5
CA 09/10 08:30 Capacity Utilization (%) 2Q -- - 81.7
CA 09/10 08:30 Employment (000s m/m) Aug 50 - 94.0
CA 09/10 08:30 Unemployment Rate (%) Aug 7.3 - 7.5
us 09/10 08:30 PPI (m/m) Aug 0.6 0.6 1.0
us 09/10 08:30 PPI ex. Food & Energy (m/m) Aug 0.6 0.5 1.0
us 09/10 10:00 Wholesale Inventories (m/m) JulF -- 0.6 0.6
EUROPE
Country Date Time Indicator Period Consensus Latest
GE 09/06 02:00 Factory Orders (m/m) Jul -0.7 -3.2
UK 09/06 04:30 PMI Construction Aug 56.0 58.7
GE 09/07 02:00 Industrial Production (m/m) Jul 0.9 -1.3
EC 09/07 05:00 Employment (q/q) 2QF - 0.5
EC 09/07 05:00 GDP (q/q) 2QF 2.0 2.0
EC 09/07 05:00 ZEW Survey (Economic Sentiment) Sep - 42.7
GE 09/07 05:00 ZEW Survey (Current Situation) Sep 34.0 29.3
GE 09/07 05:00 ZEW Survey (Economic Sentiment) Sep 30.5 40.4
GR 09/07 05:00 Real GDP NSA (yly) 2Q - -1.4
FR 09/08 02:45 Current Account (€ bn) Jul - -508.0
FR 09/08 02:45 Trade Balance (€ mn) Jul -6,147 -5,819
GE 09/09 02:00 Current Account (€ bn) Jul 18.0 225
GE 09/09 02:00 Trade Balance (€ bn) Jul 14.6 16.2
EC 09/09 07:45 ECB Main Refinancing Rate (%) Sep 9 0.0 0.00
UK 09/10 02:00 Index of Services (m/m) Jul 0.6 1.5
UK 09/10 02:00 Industrial Production (m/m) Jul 0.4 -0.7
UK 09/10 02:00 Manufacturing Production (m/m) Jul 0.1 0.2
UK 09/10 02:00 Visible Trade Balance (£ mn) Jul -11,000 -11,988
FR 09/10 02:45 Industrial Production (m/m) Jul 0.4 0.5
FR 09/10 02:45 Industrial Production (y/y) Jul 4.0 71
FR 09/10 02:45 Manufacturing Production (m/m) Jul -0.5 0.0
SP 09/10 03:00 Industrial Output NSA (y/y) Jul - 11.2
IT 09/10 04:00 Industrial Production (m/m) Jul 0.0 1.0
RU 09/10 06:30 One-Week Auction Rate (%) Sep 10 7.00 6.50
RU 09/10 12:00 Real GDP (yly) 2QP - 10.30

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Key Indicators for week of September 6 — 10

ASIA-PACIFIC

Country Date Time Indicator Period BNS Consensus Latest
AU 09/05 21:30 ANZ Job Advertisements (m/m) Aug -- - -0.5
TH 09/05 23:30 CPI (yly) Aug 0.2 0.4 0.5
TH 09/05 23:30 Core CPI (yly) Aug - 0.2 0.1
SK 09/06 19:00 Current Account (US$ mn) Jul -- - 8,847
JN 09/06 19:30 Household Spending (y/y) Jul - 2.7 -5.1
PH 09/06 21:00 CPI (yly) Aug 4.4 4.4 4.0
PH 09/06 21:00 Unemployment Rate (%) Jul - -- 7.7
JN 09/07 01:00 Coincident Index Cl Jul P -- 94.3 94.5
JN 09/07 01:00 Leading Index ClI Jul P - 103.5 104.1
AU 09/07 02:30 Foreign Reserves (AUD bn) Aug - -- 64.0
MA 09/07 03:00 Foreign Reserves (US$ bn) Aug 30 - -- 111.3
TA 09/07 04:00 CPI (yly) Aug 1.8 1.9 25
TA 09/07 04:00 Exports (y/y) Aug - 22.8 34.7
TA 09/07 04:00 Imports (yly) Aug - 28.9 41.0
TA 09/07 04:00 Trade Balance (US$ bn) Aug - 6.4 5.9
Sl 09/07 05:00 Foreign Reserves (US$ mn) Aug - -- 407,736
JN 09/07 19:50 Bank Lending (yly) Aug -- - 1.0
JN 09/07 19:50 Current Account (¥ bn) Jul - 2288.2 905.1
JN 09/07 19:50 GDP (q/q) 2QF 0.3 0.4 0.3
JN 09/07 19:50 Trade Balance - BOP Basis (¥ bn) Jul - 634.5 648.5
AU 09/07 00:30 RBA Cash Target Rate (%) Sep 7 0.10 0.10 0.10
CH 09/07 21:00 Foreign Reserves (US$ bn) Aug - 3,232 3,236
CH 09/07 21:00 Exports (y/y) Aug - 17.2 19.3
CH 09/07 21:00 Imports (yly) Aug - 27.0 28.1
CH 09/07 21:00 Trade Balance (USD bn) Aug - 51.0 56.6
NZ 09/08 18:45 Manufacturing Activity 2Q - - 2.1
JN 09/08 19:50 Japan Money Stock M2 (y/y) Aug -- 4.6 5.2
JN 09/08 19:50 Japan Money Stock M3 (y/y) Aug - 4.1 4.6
PH 09/08 21:00 Exports (yly) Jul -- 14.2 17.6
PH 09/08 21:00 Imports (yly) Jul - 20.7 34.2
PH 09/08 21:00 Trade Balance (US$ mn) Jul -- -3,020 -2,826
CH 09/08 21:30 CPI (yly) Aug 1.2 1.0 1.0
CH 09/08 21:30 PPI (yly) Aug - 9.0 9.0
ID 09/08 22:00 Consumer Confidence Index Aug - -- 80.2
JN 09/09 02:00 Machine Tool Orders (yly) Aug P -- - 934
MA 09/09 03:00 Overnight Rate (%) Sep 9 1.75 1.75 1.75
CH 09/09 New Yuan Loans (bn) Aug 1,400 1,325 1,083
MA 09/10 00:00 Industrial Production (y/y) Jul - -0.2 1.4
IN 09/10 08:00 Industrial Production (y/y) Jul - 9.50 13.60

LATIN AMERICA

Country Date Time Indicator Period BNS Consensus Latest
CO 09/04 13:00 Consumer Price Index (m/m) Aug -- 0.2 0.3
CO 09/04 13:00 Consumer Price Index (y/y) Aug -- 4.2 4.0
Bz 09/09 08:00 IBGE Inflation IPCA (m/m) Aug - 0.7 1.0
BZ 09/09 08:00 IBGE Inflation IPCA (y/y) Aug - 9.5 9.0
PE 09/09 19:00 Reference Rate (%) Sep 9 0.75 0.75 0.50
Bz 09/10 08:00 Retail Sales (m/m) Jul -- 0.5 -1.7
BZ 09/10 08:00 Retail Sales (yly) Jul - 22 6.3
CL 09/08 07:00 CPI (m/m) Aug 0.2 0.3 0.8
CL 09/08 07:00 CPI (yly) Aug 4.6 - 45

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Global Auctions for week September 6 — 10

NORTH AMERICA

Country Date Time
us 09/07 13:00
us 09/08 13:00
us 09/09 13:00

EUROPE

Country Date Time
UK 09/07 05:00
AS 09/07 05:15
GE 09/07 05:30
UK 09/07 06:30
NO 09/08 05:00
sSwW 09/08 05:00
SZ 09/08 05:15
GE 09/08 05:30
IR 09/09 05:00

Event

U.S. To Sell 3-Year Notes
U.S. To Sell 10-Year Notes
U.S. To Sell 30-Year Notes

Event

ASIA-PACIFIC

Country
JN
CH
CH
JN
CH

Date
09/06
09/07
09/07
09/08
09/09

Time
23:35
23:00
23:00
23:35
23:00

LATIN AMERICA

No Scheduled Auctions.

U.K. to Sell 3.25 Billion Pounds of 0.25% 2025 Bonds
Austria to Sell Bonds on Sep. 7

Germany to Sell I/L Bonds on Sep. 7

U.K. to Sell 1.25 Billion Pounds of 1.625% 2071 Bonds
Norway to Sell Bonds

Sweden to Sell Bonds

Switzerland to Sell Bonds on Sep. 8

Germany to Sell 3.5 Billion Euros of 2031 Bond

Ireland to Sell Bonds

Event

Japan to Sell 30-Year Bonds

China Plans to Sell 2-Yr Upsize Bond
China Plans to Sell 5-Yr Upsize Bond
Japan to Sell 5-Year Bonds

China Plans to Sell 50-Yr Upsize Bond

Sources: Bloomberg, Scotiabank Economics.
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Events for week of September 6 — 10

NORTH AMERICA

Events Date Time
CA 09/08 10:00
us 09/08 13:10
us 09/08 14:00
us 09/08 18:00
us 09/09 11:05
us 09/09 14:00
us 09/10  09:00

EUROPE

Events Date Time
SW 09/09 03:10
EC 09/09 07:45
EC 09/09 07:45
EC 09/09 07:45
EC 09/09  08:30
RU 09/10 06:30

ASIA-PACIFIC

Events
AU
AU

AU
MA

Date
09/07
09/07

09/08
09/09

Time
00:30
00:30

04:10
03:00

LATIN AMERICA

Events
PE

Date
09/09

Time
19:00

Event

Bank of Canada Rate Decision

Fed’s Williams Discusses Economic Outlook

U.S. Federal Reserve Releases Beige Book

Fed’s Kaplan Holds Virtual Townhall

Fed’s Daly Discusses the Gains from Economy Equity
Fed Officials Speak at Conference on Racism in Economy
Fed’s Mester Speaks at Bank of Finland Conference

Event

Riksbank's Ingves Gives Speech on Monetary Policy

ECB Main Refinancing Rate

ECB Marginal Lending Facility

ECB Deposit Facility Rate

ECB President Christine Lagarde Holds Press Conference
Key Rate

Event
RBA Cash Rate Target
RBA 3-Yr Yield Target

RBA's Debelle Speech Online to Conference
BNM Overnight Policy Rate

Event
Reference Rate

Sources: Bloomberg, Scotiabank Economics.
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Global Central Bank Watch

NORTH AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts = Consensus Forecasts
Bank of Canada — Overnight Target Rate 0.25 September 8, 2021 0.25 0.25
Federal Reserve — Federal Funds Target Rate 0.25 September 22, 2021 0.25 0.25
Banco de México — Overnight Rate 4.50 September 30, 2021 5.00 5.00

Bank of Canada (BoC): The BoC issues a policy statement on Wednesday at 10amET sans forecasts or MPR. Governor Macklem speaks on quantitative
easing and reinvestment the next day. No significant policy shifts are likely not least of which because of leaders' debates on both evenings and ahead of
the Federal election on September 20th. Still, the meeting may reveal guidance on QE and reinvestment plans.

EUROPE

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank — Refinancing Rate 0.00 September 9, 2021 0.00 0.00
European Central Bank — Marginal Lending Facility Rate 0.25 September 9, 2021 0.25 0.25
European Central Bank — Deposit Facility Rate -0.50 September 9, 2021 -0.50 -0.50
Bank of England — Bank Rate 0.10 September 23, 2021 0.10 0.10
Swiss National Bank — Libor Target Rate -0.75 TBA -0.75 -0.75
Central Bank of Russia — One-Week Auction Rate 6.50 September 10, 2021 7.00 7.00
Sweden Riksbank — Repo Rate 0.00 September 21, 2021 0.00 0.00
Norges Bank — Deposit Rate 0.00 September 23, 2021 0.25 0.50
Central Bank of Turkey — Benchmark Repo Rate 19.00 September 23, 2021 19.00 19.00

European Central Bank (ECB): President Lagarde is likely to hold the hawks at bay and reaffirm plans to purchase bonds at a quicker pace than earlier
this year into the fourth quarter. The problem is that the PEPP math constrains the ECB's ability to do so without alterations to the program and that's why
there is a disconnect between guidance and actual purchase activity. Central Bank of Russia (CBoR): The 100bps rate hike at the July 23 meeting fell on
the upper end of the 25—100 bps hike expected by markets. While the current 6.50% key rate lies slightly above the 5-6% neutral rate, Governor Nabiullina
stated in her last press conference that it would be premature to suggest this is the last hike in the cycle. We expect a 50 bps hike in the overnight rate to
7.00%, whereby the hiking cycle may be nearing the end.

ASIA PACIFIC

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Japan — Policy Rate -0.10 September 22, 2021 -0.10 -0.10
Reserve Bank of Australia — Cash Target Rate 0.10 September 7, 2021 0.10 0.10
Reserve Bank of New Zealand — Cash Rate 0.25 October 5, 2021 0.50 0.75
People's Bank of China — 1-Year Loan Prime Rate 3.85 September 21, 2021 3.85 3.85
Reserve Bank of India — Repo Rate 4.00 October 8, 2021 4.00 4.00
Bank of Korea — Bank Rate 0.75 October 12, 2021 0.75 0.75
Bank of Thailand — Repo Rate 0.50 September 29, 2021 0.50 0.50
Bank Negara Malaysia — Overnight Policy Rate 1.75 September 9, 2021 1.75 1.75
Bank Indonesia — 7-Day Reverse Repo Rate 3.50 September 21, 2021 3.50 3.50
Central Bank of Philippines — Overnight Borrowing Rate 2.00 September 23, 2021 2.00 2.00

Reserve Bank of Australia (RBA): Australian monetary authorities will likely leave the Cash Rate Target unchanged at 0.10% following the September 7
monetary policy meeting. Given elevated uncertainty around Australia’s economic outlook due to the ongoing surge in COVID-19 cases, the focus of the
meeting will be on the RBA’s bond purchase program. In July, the central bank announced that it will reduce its bond purchases from AUD5 billion a week to
AUDA4 billion from September onwards. While we assess that the economy is solid enough to weather the current turmoil relatively unharmed, a temporary
delay in tapering is possible. Bank Negara Malaysia (BNM): Malaysian monetary authorities will hold a policy meeting on September 9. We expect the
Overnight Policy Rate to be left unchanged at 1.75%. Given still-challenging economic conditions due to COVID-19 and weaker inflation (2.2% y/y in July),
the BNM will likely maintain the current accommodative monetary policy stance into the second half of 2022.

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil — Selic Rate 5.25 September 22, 2021 6.00 6.25
Banco Central de Chile — Overnight Rate 1.50 October 13, 2021 1.50 1.00
Banco de la Republica de Colombia — Lending Rate 1.75 September 30, 2021 2.00 2.00
Banco Central de Reserva del Pert — Reference Rate 0.50 September 9, 2021 0.75 0.75

Banco Central de Reserva del Peru (BCRP): Our economists in Lima anticipate a 25 bps hike in the reference rate to 0.75%. Headline inflation jumped
from 3.8% y/y in July to 5.0 % yl/y in August, well above the 2 +/— 1% target inflation range, forcing the BCRP to act more aggressively. Pressure on the PEN
due to political uncertainty is still expected over the coming months which could continue to weigh on inflation.

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank — Repo Rate 3.50 September 23, 2021 3.50 3.50

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections
contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever
for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of
any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or
trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not
constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics
and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other
transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or
be in the process of acquiring or disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as
managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors,
brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may
receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers,
directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any
issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be
reproduced without the prior express written consent of Scotiabank.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital
markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including; Scotiabank Europe
plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Instituciéon de Banca Multiple, Grupo Financiero Scotiabank
Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. — all
members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with
limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is
authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation
by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorized by the UK Prudential Regulation Authority and regulated by the
UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados,
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