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Jackson Hole, Rotations, Tantrums and EMs

When it comes to the approaching week, there is Jackson Hole, followed by everything else. That's as much of a commentary on
the importance that the Federal Reserve’s annual symposium has taken since 1978 as it is on the lack of a whole lot else going on
during the dog days of August. There may not be big fireworks this time, but it presents an opportunity to revisit some key themes
around the US economy and potential effects of shifts in Fed policy.

JACKSON HOLE—POWELL’S HAND HAS ALREADY BEEN REVEALED

Mark your calendars for this event that runs from Thursday evening to Saturday. The theme for this year’s symposium is
“Macroeconomic Policy in an Uneven Economy.” That likely speaks to emphasis upon inclusive recoveries, what central banks can
do if anything to promote them and concomitant risks.

We'll get the detailed agenda by about 8pm Central Time (9pmET) on Thursday evening. Chair Powell is scheduled to speak
virtually at 10amET on Friday about the economic outlook and will be available live here.

After holding a 100% virtual event last year, this year’s symposium was supposed to be in person but then the Delta variant
changed plans so now it will be fully virtual again. Because of the original in-person goal, the event was reportedly focused upon
domestic participants which likely reduces the significant of the event for observers of other central banks. For example, the ECB
has confirmed that President Lagarde will not attend and the Bank of England has confirmed that Governor Bailey will pass. The
BoC has not said anything publicly nor have other major central banks, although past participants have not always been known
until the agenda is revealed. It's unclear if anyone’s (virtual) participation plans may change nowl. That was likely a super smart
decision in order to avoid the Fed’s event being a super spreader among central bankers with Wyoming'’s case count having risen
to over 2,000 cases.

The symposium is unlikely to offer any materially new information on timing the amount and path for the Fed to reduce bond
purchases. It would be pretty surprising if it did, given the tone of recent communications. Minutes to the late-July FOMC meeting
(recap here) were rather explicit in tamping down concern that the Fed might have been moving toward reducing bond purchases as
soon as the September meeting and committing to an aggressive path toward shutting them down by next Spring or Summer. That
view remains in the minority on the FOMC and held by nonvoting regional Fed Presidents including Bullard, Kaplan, George and
Rosengren, although Kaplan may be softening his position somewhat. That said, 3 of the 4 hawks vote next year which could make
for greater risk of policy dissents and/or fireworks. Instead, the majority on the FOMC leans toward tapering purchases later this year.

That doesn’t mean there is nothing to talk about. I'll focus on four things of interest to market participants: what Powell will probably
repeat on substantial further progress, why a potential taper tantrum could be less severe than in 2013, why there may be bigger
vulnerabilities around EM capital flows this time and the debate over why we’ve seen (some) weakening economic indicators of
late. The latter could dominate the Fed’s attention as it evaluates the possible impact of the Delta variant upon the economy.

ISSUE 1: SUBSTANTIAL FURTHER PROGRESS—NOT THERE YET

Don’t look for any epiphanies relative to the latest round of FOMC minutes (recap here). The FOMC consensus leans toward
tapering later in the year and probably doing so along a somewhat prolonged path while observing more data on inflation and jobs.

There will be a lot of discussion on inflation at Jackson Hole. We're likely to once again hear that present rates of inflation are
unsustainable, but that the committee consensus thinks they are more likely than not to witness inflation slightly above 2% over the
forecast horizon. For a further discussion on inflation drivers and uncertainty toward how transitory it may be go here.

On the full employment mandate, Powell will likely repeat his view that almost 6 million Americans who had jobs in February 2020
still do not have employment. The labour force participation rate is still 1.6 percentage points below February 2020. The U6
underemployment rate of 9.2% that also captures discouraged workers remains about 2%2% above the pre-pandemic level. Millions
of Americans have yet to return to full employment and the breakdown of those figures continues to leave the relatively more
vulnerable parts of the US population behind. Powell is likely to repeat that achieving full employment lies well within the 2021-22
monetary policy horizon which would reinforce expectations the Fed is leaning toward reducing purchases as the calendar flips
over into 2022. The debate over whether the Chair is overestimating job market slack will continue with wage growth arguably
being the best arbiter of this debate and with implications for inflation.

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com 2


https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics
http://www.youtube.com/KansasCityFed
https://www.scotiabank.com/content/dam/scotiabank/sub-brands/scotiabank-economics/english/documents/scotia-flash/scotiaflash20210818A.pdf
https://www.scotiabank.com/content/dam/scotiabank/sub-brands/scotiabank-economics/english/documents/scotia-flash/scotiaflash20210818A.pdf
https://www.scotiabank.com/content/dam/scotiabank/sub-brands/scotiabank-economics/english/documents/scotia-flash/scotiaflash20210811.pdf

® Scotiabank.

ISSUE 2: THE US ECONOMY—STUMBLING, OR THE GREAT ROTATION?

What may take center stage at Jackson Hole will be discussion of the resilience of the US
economy in the face of rising Delta variant cases and mixed readings on the economy. |
realize many clients are questioning whether we're at a risky inflection point for growth. Part
of that concern is perfectly understandable with rising COVID-19 cases and recent
weakening in some indicators. But part of the concern may not be fully accounting for other
important interpretations.

First, let's be sure not to come across Pollyannaish here before addressing other important
issues. The rise of the Delta variant is a risk. We’'re still erring on the side of a resilient US
economy as happened last summer and through the winter and emphasizing the
diminishing effects of successive case waves. Nobody has a clear crystal ball here and so
we have to monitor behaviour very closely. For instance, is declining US air travel of late
just a seasonal norm that happened the year before the pandemic into August, or signalling
something worse (chart 1)? Is it reflecting diminished demand for flights or tougher airline
restrictions that could push spending elsewhere in the economy? We’ll know more over
coming weeks for this reading.

Chart 2
Method of Transportation in US

Second, | think the supply chain problems are
softening the demand side in the interim because
even though they may want to spend, folks can’t
find product to buy. That means digesting demand
side indicators with a bit of a dose of salt. Auto
dealer lots are empty. The all-retailers’ inventory
to sales ratio is at a 30 year low back to the early
1990s recession. Wanna buy something? You'll
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Third, economic data lags, and so to assess what’s going on at the margin we have to get a
bit creative with alt-data. We didn’t have that when | first started my career but now we live
in an age when Apple, Google and probably your employer watch absolutely everything you
do 24/7—and you'’re ok with that! The selfish benefit to economists is that it gives us a
richer array of things to observe. Enter charts 2 and 3 that track mobility by mode of
transportation and by venue. Apple readings show that Americans are not digging a hole
and sticking their heads in the sand. Transit readings are holding up (chart 4). So is driving
that may be topping out but at higher than pre-pandemic levels. So is walking. Google
tracks where you are by type of venue and they say that there isn’t much of a shift going on
other than decreased attendance at parks that matter little to the economy per se.

Fourth, we're at an inflection point in the composition of consumer spending. That means
perhaps less growth in spending on goods, more on services. Consumers’ spending on
services has risen by 1-2% m/m for four straight months and next week’s July figures are
likely to add to that. But the system of data we have dates back to the age of Ward and
June Cleaver so we still have better and fresher gauges for the goods side than the two-
thirds of the economy that is in services and the latter often results in a more complete
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picture with a longer lag and often heavy revisions. This means looking at different types of Chart5
readings than just, say, retail sales that underrepresent services. For those, we can look at
almost up to the minute gauges throughout August to date including hotel occupancy that

has slightly softened but remains around pandemic highs (here), box office receipts (chart 600
5), flights and restaurant reservations (chart 6). These are among the readings to watch as

Weekly US Box Office Grossings
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Fifth, we're at an inflection point in the consumer versus production side of growth 300 1

drivers. Industrial production is doing just fine. If not for supply side challenges it might be
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through shortages and higher prices and makes it challenging to assess economic

conditions as those supply side challenges work themselves out. That’s going to take a Chart 6

long, long time and is not something to measure in a quarter or two on the calendar. In the Canadian Restaurant Activity
meantime, the broad output gap as conventionally measured will soon shut and growing Catching Up to US
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Sources: Scotiabank Economics, OpenTable.

Which brings me back full circle to the Fed. My personal belief doesn’t matter to forecasting the Fed, though it may to other
variables, but fwiw | still side with the relatively hawkish FOMC members. If the supply side is so seriously challenged as to drive a
fundamental reassessment of the supply-demand imbalances then we’d better embrace and get on with tolerating a cooler
demand side—or else live with high inflation for longer. That probably means that all of the emphasis should be placed upon taking
out more balanced insurance against inflation risk especially after no major central bank forecast anything close to the kind of
inflation they now spend so much time talking through as something that’s gotta magically and sustainably disappear.

ISSUE 3: TAPER-TANTRUM LIGHT?

Will global financial markets have the same reaction to tapering this time that they did in the upheaval to the 2013 ‘taper tantrum’?
A bumpy ride is likely for risk appetite not least of which since the whole point of reducing purchases is to gradually reduce
incremental stimulus and tighten financial conditions which implies repricing assets from bonds through equities, currencies and
commodities. The issue is how disruptive it may be this time. On that, it’s important to note the differences between 2013 and now
that should make the effects less severe. | wrote about these earlier in the year alongside warning of inflation risk (here).

First is that the Fed learned its lesson on how to communicate its intentions better than in 2013. Today’s emphasis is upon
gradually communicating intentions well in advance rather than dropping causal surprises in routine testimony.
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Second, there is probably a narrower corridor within which Treasury yields may be Chart7

rocked than was the case in 2013 when the 10-year Treasury shot up from 1.6% in US Neutral Rate Estimates
May 2013—when then-Chair Bernanke first guided that the Fed may taper over the
coming meetings—to 3% by the time they did so in December of that year.
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That's primarily because the Fed and the market have lowered their estimates of the 350 |
Fed’s long-run neutral rate (chart 7). Market measures don’t necessarily perform any

FOMC
projection

better at estimating the neutral rate than fed funds futures perform at predicting the 300
fed funds target rate, so a neutral rate around 2% or slightly higher is assumed. Back 250 ¢
in 2013 the conventional wisdom was that this neutral policy rate could be double 200 k

today’s estimates. We (and I) have learned a bit since then! With the policy rate
constrained by a positive lower bound given the Fed’s rejection of negative rates, a 180 1 Lubik- ?f&igdsgt's
lower neutral rate estimate today than in 2013 with near-zero term premia tacked on 1.00 | Matthes Real

Natural R
(chart 8) should contain the upside pressure upon the whole term structure of interest I aluraliate

rates to less than what was the risk in 2013—14. Markets are notorious for

undershooting and overshooting resting points, but this corridor argument could 0.00 13 14 15 16 17 18 19 20 21
contain the ultimate resting point. That means less potential shock to the bond market Sources: Scotiabank Economics, Bloomberg.
that could sell off within a lower and flatter term structure of interest rates and hence
across discount rates for equities.

Chart 8

US Term Premium is Crushed
To these points one could add other aspects of how the markets have changed since S5r
the 2013 tantrum. Back then there was very little negative-yielding debt in the world
versus US$16% trillion of negative-yielding debt today (chart 9). While correlated
selloffs are likely across global bond markets in a taper scenario, carry out of negative
-yielding markets into Treasuries may contain at least some of the potential rise in
Treasury yields. So do firmly anchored negative policy rates in areas like the
Eurozone and Japan that pay investors to take cash and reach for yield wherever they
find it. Downward pressure upon relative carry now versus 2013—14 including via
negative policy rates in the Eurozone and Japan could contain currency movements
as well. If so, then negative rates elsewhere and carry into the US Treasury market
could actually serve to expedite the withdrawal of Fed stimulus. In addition, there
remains a large glut of global excess savings that can help contain higher yields and

10 year Treasury term premium, %

pressure on individual countries’ capital accounts, but not thwart such effects. 616569 73 77 81 85 90 94 98 02 06 10 14 18
Sources: Scotiabank Economics,

That doesn’t mean a bond sell-off would be a delightful experience this time, but it's a New York Federal Reserve.

reason the US 10-year yield is forecast in a tapering scenario to rise to 2% later this

year into next. That would still be relatively low by historical standards, but a notable Chart 9

sell-off from today’s levels. Global Aggregate Value of

ISSUE 4: EM VULNERABILITIES Negative Yielding Debt
20 T trillions of USD

While there may be a less disruptive impact on domestic financial markets, will that

hold true for emerging markets? If not, will that provide a negative feedback effect on

domestic asset markets? That’s unclear, but one way of approaching it involves

looking at how their country risk parameters may have changed since then.

Recall that in 2013, the initial taper tantrum resulted in a large withdrawal of portfolio
flows from emerging markets (chart 10). This was true across both equities and
bonds. The second-round response continued to offer capital flows, but the market
demanded a steadily higher return which drove many currencies sharply lower over
2013-14 (chart 11). This was not just the case for EMs either, as other higher beta 6 5 6 © © o o n o~
i ; ; S S S S S S A 2
currencies weakened—such as the Canadian dollar that depreciated by over a dozen & o K &x K R
cents from early 2013 through to early 2014. The repricing of the US 10-year note and Sources: Scotiabank Economics, Bloomberg

capital flight from EMs also drove their own bond yields sharply higher (chart 12).
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Chart 10 Chart 11
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Chart 12 Chart 13
Change in 10-Yr Bond Yields Government Gross Debt vs Private Debt
(Start 2013-Dec. 18, 2013) Changes from 2012-2020 (% of GDP)
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Chart 14
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That EMs may be more vulnerable to capital withdrawal and higher return expectations is partly indicated by chart 13 that shows
how much their private and government debt has risen since the eve of the 2013 tantrum to the eve of the pandemic. The figures
go up to just before the pandemic on a comparable basis, but the imbalances have hardly lightened during the pandemic. Said

debt has to be rolled over and refinanced at higher flows than in 2013.

The importance of not treating EM as a broad asset class rather than dissecting prospects on a differentiated basis is nevertheless
illustrated by charts 14—17 that depict the vast differences in measures like external debt, reserves and current account
balances. Fed tapering that pulled back the security blanket on EMs set in motion a round of challenges by unveiling what lurked

beneath and therefore served as the catalyst to broader challenges.

Does any of this mean the Fed shouldn’t withdraw stimulus because of EM concerns? Probably not which I’'ve long argued. The
Fed’s mandate is geared to the domestic economy albeit in consideration of foreign feedback effects. You could give all the time in
the world to EMs to prepare for a smaller Fed security blanket and many probably wouldn'’t.
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PMIS—DELTA TO TEST GLOBAL RESILIENCE

It's time for another round of monthly updates of global purchasing managers’ indices. They serve as rough leading proxies for the

direction of risks to GDP growth.

All of them arrive on Monday across their respective time zones. US (Markit, not ISM), Eurozone, UK, Australia and Japan are all
on the docket. Charts 18—22 shows recent trends. The rise of the Delta variant may test resilience in areas like the US, Eurozone

and UK while Australia and Japan are likely to continue to be very weak.
THE REST—US PARENTS GETTING A 4™ ‘STIMULUS CHEQUE’

US markets will digest a round of consumer and housing updates as the dominant factor on
the rest of the global macro release calendar.

Where I’'m off consensus the most is on Friday’s US income growth figures for July. | think
consensus either forgot about or is unaware of the changes to the child tax credit that took
effect in July (here). That will be like a fourth stimulus cheque but this time exclusively for
parents of kids 17 and under. Combined with a bottom-up components approach to
estimating incomes that also considers higher wages and salaries we should be looking at
an income gain over 1% m/m and possibly quite a bit over 1%. 80% of recipients would
have received the amounts through direct deposit on July 15" with the remainder getting a
cheque in the mail around the same time. That is likely to add to the mountain of cash
sitting on top of US household balance sheets that has rapidly risen by about US$3 trillion
through the pandemic and not least of which because households are still catching up to
recognizing the manna from heaven (chart 23). Not much of that disbursement was
probably spent since the amounts arrived in the second half of the month and given
recognition lags and so the drop in retail sales during July may be offset by a gain in
services spending to net out to a small gain in the total consumption numbers.

US markets will also face the Fed’s preferred inflation gauges for July on Friday. Little
change in year-over-year rates is expected for headline and core PCE inflation given what
we already know about CPI. Existing home sales (Monday) could get a lagging lift from
earlier gains in pending home sales while new home sales (Tuesday) could rebound from
the prior month’s drop, but model home foot traffic continues to decline. Wednesday’s
durable good orders face downside risk through autos but will shoot for a fifth straight
monthly gain in capital goods orders ex-defence and air. Thursday’s first revision to Q2
GDP growth of 6 %2% is expected to be little changed.

Canada’s calendar goes relatively quiet with no releases or major events on tap. Election
watching will have Canada observers monitoring polls as poll composites (see front cover
chart) underweight more recent polls that are showing Liberals and Conservatives as neck
and neck in terms of the share of the popular vote. Otherwise, bank earnings for fiscal Q3
will dominate following the strong rebound to date and given analysts’ consensus future
estimates (chart 24). Bank of Nova Scotia (my employer) kicks it off on Tuesday before the
market open. BMO follows that morning, followed by RBC and National the next day and
then CIBC, TD and Canadian Western Bank on Thursday.

Chart 23

US Households Cash Stockpile

[ USD tn

Sources: Scotiabank Economics, Federal
Reserve.

Chart 24

Canadian Bank Earnings

Forecast
EPS >

The only central bank on tap will be the Bank of Korea’s decision on Thursday. Consensus is split on this call with a slight majority
expecting the 7-day repo rate to be unchanged at 0.5% and just under half of consensus expecting a hike of 25bps. With the Delta
variant on the rise we could see another central bank hesitate to pulling the trigger but accompany that with hawkish forward

guidance.

LatAm markets face a quiet calendar with just mid-month inflation estimates for Brazil (Wednesday) and Mexico (Tuesday) to go

along with Banxico meeting minutes on Thursday.
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Key Indicators for week of August 23 — 27

NORTH AMERICA

Country Date Time Indicator Period BNS Consensus Latest
MX 08/23 07:00 Retail Sales (INEGI) (yly) Jun - 19.7 29.7
us 08/23 10:00 Existing Home Sales (mn a.r.) Jul 5.9 5.8 5.9
us 08/23 10:00 Existing Home Sales (m/m) Jul 1.0 -0.5 1.4
MX 08/24 07:00 Bi-Weekly Core CPI (% change) Aug 15 0.3 0.2 0.1
MX 08/24 07:00 Bi-Weekly CPI (% change) Aug 15 0.2 0.1 0.2
us 08/24 10:00 New Home Sales (000s a.r.) Jul 676 700.0 676.0
us 08/24 10:00 Richmond Fed Manufacturing Index Aug -- 25.0 27.0
MX 08/25 07:00 GDP (q/q) 2QF - 1.6 1.6
MX 08/25 07:00 GDP (yly) 2QF 19.7 20.1 19.7
MX 08/25 07:00 Global Economic Indicator IGAE (y/y) Jun - 13.6 25.1
us 08/25 07:00 MBA Mortgage Applications (w/w) Aug 20 -- - -3.9
us 08/25 08:30 Durable Goods Orders (m/m) Jul P -1.0 -0.2 0.9
us 08/25 08:30 Durable Goods Orders ex. Trans. (m/m) Jul P 0.5 0.5 0.5
MX 08/26 07:00 Unemployment Rate (%) Jul - 41 4.0
us 08/26 08:30 GDP (g/q a.r.) 2QS 6.7 6.7 6.5
us 08/26 08:30 GDP Deflator (g/q a.r.) 2QS - 6.0 6.0
us 08/26 08:30 Initial Jobless Claims (000s) Aug 21 350 350 348
us 08/26 08:30 Continuing Claims (000s) Aug 14 2,800 2,785 2,820
MX 08/27 07:00 Trade Balance (US$ mn) Jul -- - 762.0
CA 08/27 08:30 IPPI (m/m) Jul - - 0.0
CA 08/27 08:30 Raw Materials Price Index (m/m) Jul - -- 3.9
us 08/27 08:30 PCE Deflator (m/m) Jul 0.4 0.4 0.5
us 08/27 08:30 PCE Deflator (yly) Jul 4.1 4.1 4.0
us 08/27 08:30 PCE ex. Food & Energy (m/m) Jul 0.3 0.3 0.5
us 08/27 08:30 PCE ex. Food & Energy (y/y) Jul 3.5 3.6 3.5
us 08/27 08:30 Personal Spending (m/m) Jul 0.3 0.4 1.0
us 08/27 08:30 Personal Income (m/m) Jul 1.3 0.1 0.1
us 08/27 08:30 Wholesale Inventories (m/m) Jul P -- 1.0 1.1
us 08/27 10:00 U. of Michigan Consumer Sentiment Aug F -- 71.0 70.2

EUROPE

Country Date Time Indicator Period Consensus Latest
FR 08/23 03:15 Manufacturing PMI Aug P 57.2 58.0
FR 08/23 03:15 Services PMI Aug P 56.3 56.8
GE 08/23 03:30 Manufacturing PMI Aug P 65.0 65.9
GE 08/23 03:30 Services PMI Aug P 61.0 61.8
EC 08/23 04:00 Composite PMI Aug P 59.6 60.2
EC 08/23 04:00 Manufacturing PMI Aug P 62.0 62.8
EC 08/23 04:00 Services PMI Aug P 59.5 59.8
UK 08/23 04:30 Manufacturing PMI Aug P 59.5 60.4
UK 08/23 04:30 Services PMI Aug P 59.1 59.6
EC 08/23 10:00 Consumer Confidence Aug A -4.9 -4.4
GE 08/24 02:00 Real GDP (g/q) 2QF 1.5 1.5
GE 08/25 04:00 IFO Business Climate Survey Aug 100.3 100.8
GE 08/25 04:00 IFO Current Assessment Survey Aug 100.8 100.4
GE 08/25 04:00 IFO Expectations Survey Aug 100.0 101.2
GE 08/26 02:00 GfK Consumer Confidence Survey Sep -0.5 -0.3
SW 08/27 03:30 GDP (yly) 2Q 9.6 0.0
GE 08/27 Retail Sales (m/m) Jul -1.1 4.5

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Key Indicators for week of August 23 — 27

ASIA-PACIFIC

Country Date Time Indicator Period BNS Consensus  Latest
JN 08/22 20:30 Markit/JMMA Manufacturing PMI Aug P - -- 53.0
Sl 08/23 01:00 CPI (yly) Jul 2.5 24 24
JN 08/23 01:30 Nationwide Department Store Sales (y/y) Jul -- - -1.6
TA 08/23 04:00 Industrial Production (yly) Jul -- 17.6 18.4
TA 08/23 04:00 Unemployment Rate (%) Jul - 4.7 4.8
SK 08/23 17:00 Consumer Confidence Index Aug - -- 103.2
NZ 08/23 18:45 Retail Sales Ex Inflation (q/q) 2Q - 2.0 2.5
TH 08/23 23:30 Customs Exports (yly) Jul - 19.9 43.8
TH 08/23 23:30 Customs Imports (y/y) Jul - 38.8 53.8
TH 08/23 23:30 Customs Trade Balance (US$ mn) Jul -- 950.0 9451
JN 08/24 01:00 Supermarket Sales (y/y) Jul - -- 1.7
SK 08/24 17:00 Business Survey- Manufacturing Sep -- - 92.0
SK 08/24 17:00 Business Survey- Non-Manufacturing Sep - -- 78.0
NZ 08/24 18:45 Trade Balance (NZD mn) Jul -- - 261.4
Nz 08/24 18:45 Exports (NZD bn) Jul - - 5,953
Nz 08/24 18:45 Imports (NZD bn) Jul - - 5,692
MA 08/25 00:00 CPI (yly) Jul 3.0 3.0 34
JN 08/25 01:00 Coincident Index Cl JunF - -- 94.0
JN 08/25 01:00 Leading Index Cl JunF - -- 104.1
JN 08/25 02:00 Machine Tool Orders (yly) JulF -- - 934
AU 08/25 21:30 Private Capital Expenditure 2Q - 2.5 6.3
Sl 08/26 01:00 Industrial Production (yly) Jul -- 18.5 275
HK 08/26 04:30 Exports (yly) Jul - 26.3 33.0
HK 08/26 04:30 Imports (yly) Jul -- 26.5 31.9
HK 08/26 04:30 Trade Balance (HKD bn) Jul - -34.5 -40.5
NZ 08/26 18:00 ANZ Consumer Confidence Index Aug -- - 113.1
JN 08/26 19:30 Tokyo CPI (yly) Aug - -0.4 -0.4
AU 08/26 21:30 Retail Sales (m/m) Jul -- -2.1 -1.8
CH 08/26 21:30 Industrial Profits YTD (y/y) Jul - -- 20.0
SK 08/26 BoK Base Rate (%) Aug 26 0.5 0.5 0.5
MA 08/27 00:00 Exports (yly) Jul -- 9.7 27.2
MA 08/27 00:00 Imports (yly) Jul -- 20.2 321
MA 08/27 00:00 Trade Balance (MYR bn) Jul - 20.6 22.2

LATIN AMERICA

Country Date Time Indicator Period BNS Consensus Latest
BZ 08/25 08:00 IBGE Inflation IPCA-15 (m/m) Aug -- 0.8 0.7
BZ 08/25 08:00 IBGE Inflation IPCA-15 (yly) Aug - 9.2 8.6
BZ 08/25 08:30 Current Account (US$ mn) Jul - 750 2,791

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Global Auctions for week August 23 — 27

NORTH AMERICA
Country Date Time
us 08/24 13:00
us 08/25 13:00
us 08/26 13:00
EUROPE
Country Date Time
UK 08/24 05:00
GE 08/24 05:30
NO 08/25 05:00
SW  08/25 05:00
IT 08/26 05:00

ASIA-PACIFIC

Country Date

CH
CH
JN
JN

08/22
08/23
08/23
08/25

Time
22:30
21:30
23:35
23:35

LATIN AMERICA

No Scheduled Auctions.

Event

U.S. To Sell 2-Year Notes
U.S. To Sell 5-Year Notes
U.S. To Sell 7-Year Notes

Event

U.K. to Sell 3 Billion Pounds of 0.375% 2026 Bonds
Germany to Sell EUR 3 BlIn of 0% 2028 Bonds
Norway to Sell Bonds

Sweden to Sell Bonds

Italy to Sell Bonds

Event

Shaanxi to Sell Bonds

Anhui to Sell Bonds

Japan to Sell 5-Year Bonds
Japan to Sell 20-Year Bonds

Sources: Bloomberg, Scotiabank Economics.
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Events for week of August 23 — 27

NORTH AMERICA

Country Date
MX 08/26
us 08/26
us 08/27

EUROPE

Country Date
SW 08/22
EC 08/26
FR 08/27
PO 08/27
SW 08/27

ASIA-PACIFIC

Country
AU

SK  08/25/21-08/26/21

LATIN AMERICA

Date
08/24

No Scheduled Events.

=
3
o

10:00
19:00
10:00

Time
05:00
07:30

=
3
)

19:55

Event

Central Bank Monetary Policy Minutes
Fed’s Annual Jackson Hole Policy Retreat
Fed’s Annual Jackson Hole Policy Retreat

Event

PM Stefan Lofven Gives Annual Summer Speech
ECB Publishes Account of July 21-22 Meeting
France Sovereign Debt to be rated by Moody's
Portugal Sovereign Debt to be rated by DBRS
Sweden Sovereign Debt to be rated by DBRS

Event

RBA's Connolly Speech Online to Conference
BoK 7-Day Repo Rate

Sources: Bloomberg, Scotiabank Economics.
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Global Central Bank Watch
NORTH AMERICA

Rate
Bank of Canada — Overnight Target Rate

Federal Reserve — Federal Funds Target Rate

Banco de México — Overnight Rate

EUROPE

Rate
European Central Bank — Refinancing Rate

European Central Bank — Marginal Lending Facility Rate

European Central Bank — Deposit Facility Rate
Bank of England — Bank Rate

Swiss National Bank — Libor Target Rate

Central Bank of Russia — One-Week Auction Rate
Sweden Riksbank — Repo Rate

Norges Bank — Deposit Rate

Central Bank of Turkey — Benchmark Repo Rate

ASIA PACIFIC

Rate

Bank of Japan — Policy Rate

Reserve Bank of Australia — Cash Target Rate
Reserve Bank of New Zealand — Cash Rate
People's Bank of China — 1-Year Loan Prime Rate
Reserve Bank of India — Repo Rate

Bank of Korea — Bank Rate

Bank of Thailand — Repo Rate

Bank Negara Malaysia — Overnight Policy Rate

Bank Indonesia — 7-Day Reverse Repo Rate

Central Bank of Philippines — Overnight Borrowing Rate

Current Rate

0.25
0.25
4.50

Current Rate

0.00
0.25
-0.50
0.10
-0.75
6.50
0.00
0.00
19.00

Current Rate
-0.10

0.10
0.25
3.85
4.00
0.50
0.50
1.75
3.50
2.00

Next Meeting

Scotia's Forecasts

Consensus Forecasts

September 8, 2021
September 22, 2021
September 30, 2021

Next Meetin
September 9, 2021

September 9, 2021
September 9, 2021
September 23, 2021
TBA
September 10, 2021
September 21, 2021
September 23, 2021
September 23, 2021

Next Meeting
September 22, 2021

September 7, 2021
October 5, 2021
September 21, 2021
October 8, 2021
August 26, 2021
September 29, 2021
September 9, 2021
September 21, 2021
September 23, 2021

0.25
0.25
4.50

Scotia's Forecasts

0.25
0.25
4.50

Consensus Forecasts

0.00
0.25
-0.50
0.10
-0.75
6.25
0.00
0.25
19.00

Scotia's Forecasts
-0.10

0.10
0.50
3.85
4.00
0.50
0.50
1.75
3.50
2.00

0.00
0.25
-0.50
0.10
-0.75
6.75
0.00
0.00
19.00

Consensus Forecasts
-0.10

0.10
0.50
3.85
4.00
0.50
0.50
1.75
3.50
2.00

Bank of Korea: The BoK will make a monetary policy decision on August 26. We expect the central bank to leave the benchmark interest rate unchanged at
0.50% for now. South Korea'’s inflation, at 2.6% y/y in July, has been above the BoK'’s target since April. The BoK has signalled that it is considering
monetary normalization in the near future to prevent financial imbalances from worsening. Nevertheless, as South Korea is fighting another wave of COVID-
19 infections with a still-low level of vaccinations, we expect it to stay on hold until virus-related uncertainties start easing. We expect a 25 bps hike in Q4

2021.
LATIN AMERICA
Rate Current Rate Next Meeting Scotia's Forecasts = Consensus Forecasts

Banco Central do Brasil — Selic Rate
Banco Central de Chile — Overnight Rate
Banco de la Republica de Colombia — Lending Rate

Banco Central de Reserva del Pert — Reference Rate

AFRICA

Rate

South African Reserve Bank — Repo Rate

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.

5.25
0.75
1.75
0.50

Current Rate

3.50

September 22, 2021
August 31, 2021
September 30, 2021
September 9, 2021

Next Meeting
September 23, 2021

6.00
0.75
2.00
0.50

Scotia's Forecasts
3.50

5.25
1.00
2.00
0.25

Consensus Forecasts
3.50
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