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Latam Daily: Consensus Now Expects Hike from 

Colombia’s BanRep in 2021 

• Colombia: Citi survey shows that inflation and growth expectations 

rose, and more than half of analysts surveyed expected the BanRep to 

increase its policy rate in 2021 

 

COLOMBIA: CITI SURVEY SHOWS THAT INFLATION AND GROWTH 

EXPECTATIONS ROSE, AND MORE THAN HALF OF ANALYSTS SURVEYED 

EXPECTED THE BANREP TO INCREASE ITS POLICY RATE IN 2021 

May’s Citi Survey, which BanRep uses as one of its measures of 

expectations of inflation, the monetary policy rate, GDP, and the COP, came 

out on Tuesday, May 25.  

Key points included:  

• Growth forecasts improved. In 2021, the GDP recovery was expected to hit 

a pace of 5.53% y/y, higher than the previous survey’s 4.99% y/y consensus 

(see our April 28 Latam Daily). The positive revision came amid the upside 

surprise in GDP growth in Q1-2021. In 2022 and 2023, economic growth was 

expected to be 3.52% y/y (previous: 3.58% y/y) and 3.32% y/y (previous: 

3.44% y/y), respectively; 

• Inflation expectations for 2021 also increased, although they remained 

anchored for 2022. May’s inflation rates were, on average, expected to be 

0.54% m/m and 2.82% y/y; we project 0.89% m/m and 3.18% y/y on the back 

of higher prices for foodstuffs and items impacted by scarcity induced by the 

recent protests and road blockages. For December 2021, the survey’s 

average inflation projection is 3.31% y/y, well above the previous survey’s 

expectation (2.81% y/y). It is worth noting that just 2 out of 25 analysts 

surveyed expected inflation to close below the 3% target. By December 2022, 

inflation was forecast to hit 3.15% y/y, slightly above the central bank’s target; 

• Market consensus points to rate stability in the short run: 100% of 

analysts surveyed expected the monetary policy rate to be held at 1.75% 

in the BanRep’s June 28 meeting. For 2021, analysts’ projections were 

dispersed between stability and 75 bps in hikes from the central bank, 

although now only 11 out of 25 analysts surveyed expected rates to remain 

unchanged in 2021 (chart 1); the previous survey had 16 out of 25 expecting 

a BanRep hold through end-2021. For the first time, more than half of 

analysts expected at least one rate increase from the BanRep in 2021. For 

end-2022, the median policy rate expected was 3.25%, above the previous 

survey’s 3%; and 

• The USDCOP forecasts point to a slight appreciation in the peso from its 

current level of 3,740 through December 2021. On average, respondents 

expected a level of USDCOP 3,584 by the end of 2021 (previous survey: 

3,507) and USDCOP 3,527 by end-2022. 

—Sergio Olarte & Jackeline Piraján 
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