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Chart 2 

Chart 1 

A Race to the Exits 

BANK OF CANADA—SO LONG, GRADUAL AND MEASURED! 

It’s priced. They’ve intimated as much without explicitly saying so. So we can confidently say 

they’ll do it, right? Uh oh. Economics can be a rather ageing field of inquiry.  

Anyway, we’ll find out on Wednesday at 10amET when the Bank of Canada issues its latest 

policy statement this time accompanied by a fresh Monetary Policy Report including revised 

forecasts. Governor Macklem and Senior Deputy Governor Rogers will host a joint press 

conference at 11amET for somewhere between a half hour and an hour depending upon the 

outside temperature. 

We expect a 50bps rate hike and have been leading consensus in this regard. A larger hike 

cannot be ruled out. OIS markets have a full half-point hike priced and part of an additional 

quarter point for this meeting. Twenty-five of 31 economists in Bloomberg’s poll expect a 50bps 

hike including all major primary dealers, while the remaining minority expect 25bps. While there 

are two-tailed risks to the magnitude of a hike at this meeting, there is probably a fatter tail 

chance of hiking more than 50bps rather than less. 

Why? Our case has been rooted in the view that the BoC is seriously behind in its fight against 

inflation. Central bank guidance appears to have recently pivoted in this direction. In her 

speech on March 25th, Deputy Governor Kozicki stated that “I expect the pace and magnitude 

of interest rate increases and the start of QT to be active parts of our deliberations at our next 

decision in April.” She also noted that “we are prepared to act forcefully.” That kind of central 

bank language followed by anything less than a half percentage point would be like confidently 

stepping up to the tee only to pull out a putter. 

On potentially hiking more than 50bps, the challenge here is a communications one. The BoC 

was slow to pivot toward recognizing deep underlying forces to inflationary pressures and only 

did so by December. Governor Macklem delivered a speech in December that intimated he was 

leaning toward tightening policy, and markets were almost fully priced for a quarter point hike, 

but he chose to pass only to hike by ¼% at the March meeting because of the weak argument 

they wanted to spell out a hike in the statement and then go weeks later. To swing around and 

hike by 75-100bps in one shot now would have some merit in terms of how far behind the BoC 

is in the inflation fight, but it would not build confidence in the BoC’s guidance that it prefers 

measured approaches. 

The BoC is also expected to end reinvestment of maturing Government of Canada bonds at this 

meeting. The maturity profile of its holdings by calendar year is shown in chart 1 and the flows 

are volatile and lumpy within each year. Chart 2 shows our estimation for how the holdings of 

GoC bonds will evolve. Governor Macklem’s speech on March 3rd (recap here) explicitly noted 

“When we initiate QT, we will stop purchasing Government of Canada bonds. From that point 

forward, maturing government bonds will not be replaced when they roll off the balance sheet.” 

This approach copied the RBNZ’s earlier abandonment of the reinvestment program but 

stopped short of the RBNZ’s guidance it would also consider managed sales. On timing such a 

move, a) Macklem has said they would wait to formally announce full-on QT until “at least” the 

first rate hike has been delivered as it was in March, and b) recall that the shift to end net 

purchases and embrace the reinvestment phase in October was set up by a speech in 

September and so there is likely to be a parallel here. 

One thing to be careful toward is the possibility that Macklem will position an unwinding 

portfolio of Government of Canada bond holdings as having a rate equivalence effect to hiking 
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the policy rate. It’s not impossible that he argues ending reinvestment now could afford him the 

opportunity to only hike by 25bps this time. I hope not. The balance of evidence as I see it does 

not support such an interpretation of the efficacy of the BoC’s purchase program. BoC staff 

research (here) estimates the announcement effect of the GBPP program at -10bps and the flow 

effect as small and highly transitory in that it fades away within a few trading days after each 

operation. We also know from chart 3 that as the BoC wound down its net purchases to zero 

between October 2020 and one year later while the Fed kept buying Treasuries and MBS by the 

boatload there was no obvious effect on Canada yields relative to the US. If the BoC’s QE 

purchase program was having an effect on Canada yields independent of other effects, then why 

did this period not impact Canada-US spreads?  

All of this is not to say that pockets of the curve or some spread products may not have been 

impacted, but to a macrofinancial economist looking at the BoC’s QE program’s effects I find it 

hard to discern a significant effect independent of myriad other more important factors such as 

what the Fed is doing which has moved global bond markets fairly aggressively so far this year. 

The BoC’s first experiment with QE had merit in the beginning to address a serious liquidity shock 

to the financial system amid the risk of deflation and depression. Once globally coordinated 

stimulus worked through and vaccines along with shifting behaviour took over, the BoC’s QE 

program lost its usefulness relative to the Fed’s indirect effects upon Canadian yields. 

In all, we’re left with a picture of a central bank that is increasingly pivoting toward an expedited 

pace of withdrawal of excess monetary stimulus. Half point or bigger hikes and no reinvestment 

is more like a head-for-the-hills approach than ‘gradual’ and ‘measured’ as their preferences 

used to guide. The latter approach would have been more likely had the BoC been more 

balanced in its views toward inflation risk and chipped away at stimulus in small steps earlier. It is 

now in an expedited rush to do so. 

This is also the time of year when the BoC revises its estimates of the neutral policy rate. After 

lowering the estimated range by 50bps in research publishing in October 2020, the April 2021 

MPR left it unchanged within a 1.75-2.75% zone. Market proxies are overshooting this range 

(chart 4). Personally, I find it would be futile to adjust it again now. The underlying drivers like 

productivity growth, labour force growth and influences on global neutral rates are not 

necessarily changing in unison and the neutral rate concept is a highly uncertain gauge in any 

event. I’d watch for a similar range and for Macklem to lack much conviction around the topic. It may be more fruitful to markets to broach 

the topic of whether the terminal rate will need to overshoot the neutral rate range in this cycle as we forecast with a 3% cap into early 

2023. 

At the same time, the BoC would probably be wise to fade the Federal Budget. Deficits have improved because of positive revenue surprises 

but also perhaps because major platform commitments have been deferred (e.g., pharmacare). They may be deferred to give more time to 

develop programs, or because of uncertainties around the sixth wave and the war in Ukraine, or because more fiscal stimulus is being timed 

for later in the LNDP pact rather than peaking too early and having the BoC pounce more aggressively upon it. That should make the BoC 

leery toward future fiscal stimulus in the context of program spending excluding COVID supports that remains well above pre-pandemic 

levels and that will continue to rise in the years ahead even without further spending announcements (chart 5). It’s simply untrue to 

characterize Federal government spending as not being on a path marked by a twelve-figure upward adjustment each year compared to 

spending levels just before the pandemic and after excluding COVID supports! There is most definitely more spending to come yet as the 

size of government continues to grow. 

US INFLATION—HELLO 1982 

The CPI inflation reading for March (Tuesday) is likely to cross 8% y/y for the first time since January 1982. Using a bottom-up approach I’ve 

gone with 8 ¼% y/y and 1.2% m/m for headline CPI, while estimating core CPI at an unchanged 6.4% y/y and 0.3% m/m. 

Base effects alone would cool the headline and core rates to 7.1% y/y and 6.0% y/y from 7.9% and 6.4% respectively. Gas prices soared 

and, given a weight of just under 4% in the basket, could wind up adding a weighted contribution in the vicinity of ¾% in m/m terms. Other 

Chart 5 

Chart 4  

0

50

100

150

200

250

300

350

400

450

500

Program Spending Ex-COVID Supports

CAD bn

Sources: Scotiabank Economics, Federal Budget 

2022.

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

19 20 21 22

Canada's Nominal Neutral
Interest Rate Estimates

%

Sources: Scotiabank Economics, Bloomberg, Bank 
of Canada.

5Y5Y Swap Rate, 
Market Proxy for the 

Neutral Rate of Interest

BoC's Avg Estimated Range

https://www.bankofcanada.ca/2021/10/staff-analytical-note-2021-23/


4 Global Economics  

April 8, 2022 

THE GLOBAL WEEK AHEAD 

fuel prices climbed, but the small weight in CPI 

should make for little weighted contribution. New 

and used vehicle prices both declined according to 

JD Power for new vehicles as well as a variety of 

sources for used vehicles including JD Power, 

Blackbook and the Manheim index (chart 6). Both 

used and new vehicles combined should shave 

around ¼% off m/m headline inflation. Higher food 

prices and continued effects from reopening, 

mobility and stringency assessments should drive 

guesstimated weighted contributions of 0.3-0.4% 

to headline and core CPI. 

The US has entered the phase during which the 

focus needs to shift toward momentum in inflation 

readings defined in month-over-month, seasonally 

adjusted and annualized rates of inflation. Such a 

measure is free of year-ago base effects and will be 

as important to emphasize going forward as it was 

on the way up when assessing price pressures at 

the margin. So far, those pressures are accelerating 

(chart 7). 

A significant uncertainty going forward is how much 

of the rise across a suite of commodity prices may 

be passed through the rest of the basket. Most of 

the inflation is derived from non-food-and-energy 

prices thus far (chart 8) and chart 9 shows one set 

of estimates for the impact of higher energy prices 

passed through core inflation. 

CHINA’S CENTRAL BANK MAY CUT 

Four other central banks will also make policy 

decisions over the coming week. 

The People’s Bank of China is widely expected to cut its one-year Medium-Term Lending Facility 

Rate on Wednesday. This follows Premier Li’s remarks on how the economy faces greater 

uncertainties and that policy measures need to be increased. Even though inflation is expected to 

rise in this week’s estimates (see below), it will remain absurdly below the annual 3% target while 

China maintains among the world’s highest real policy rates (chart 10). China started to face 

downside risks with successive waves of COVID-19 hitting their export markets, then risks 

escalated in its property finance market before zero COVID domestic policies coincided with an 

imported commodity shock to growth. China long ago needed greater policy stimulus and has 

frankly been doing little to help world growth. 

ECB—THE SCRIPT WAS ALREADY SET TO LAST INTO SUMMER 

The European Central Bank (Thursday) won’t steal the thunder away from US CPI this time! They 

land on separate days unlike last month when a hawkish sounding ECB stomped all over global 

markets and left US inflation in the dust. Similar guidance is expected at this meeting with policy decisions deferred to a later date. Most of 

the pivot was done at the March meeting which buys them time to monitor conditions into the summer. Recall that at the March 10th 

meeting, the ECB did the following: 

Chart 6  

Chart 9 

Chart 7  
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1. No More PEPP 

The Pandemic Emergency Purchase Program ended in March as had been previously guided. 

2. Other Purchases Were Tapered 

Purchases under the Asset Purchase Program—that encompasses all other purchase programs of public sector, corporate sector, ABS and 

covered bond instruments—were unexpectedly tapered at a faster pace than previously guided and purchases are conditionally guided to 

end some time during Q3. Prior statement guidance was: 

"monthly net purchases under the APP will amount to €40 billion in the second quarter of 2022 and €30 billion in the third quarter. From 

October onwards, the Governing Council will maintain net asset purchases under the APP at a monthly pace of €20 billion for as long as 

necessary to reinforce the accommodative impact of its policy rates. " 

And was replaced by two references: 

"Monthly net purchases under the APP will amount to €40 billion in April, €30 billion in May and €20 billion in June." 

And 

“If the incoming data support the expectation that the medium-term inflation outlook will not weaken even after the end of its net asset 

purchases, the Governing Council will conclude net purchases under the APP in the third quarter.” 

Lagarde emphasized in the press conference that the conditional ending of the APP could occur at any time in Q3 from July though the 

September meeting.  

3. Rate guidance  

This changed in a subtle way that leaves all options on the table in terms of timing lift-off. The prior statement said that the APP would end 

“shortly” before raising rates and now the current statement says that raising rates could happen “some time” after ending APP purchases. 

What’s meant by “some time”? Lagarde did not reintroduce language around how a 2022 hike would be “very unlikely” that she had been 

saying before the hawkish pivot at the prior meeting. Instead, Lagarde said that "some time after is all encompassing" and "it could be the 

week after" or “it could be months after."  

With that kind of guidance, markets will always price the earliest scenario which is probably that they end purchases as early as July and 

then hike as soon as at the next meeting in September. All options from that point forward are on the table conditional upon, well, just 

about everything from inflation tracking to growth tracking to further developments in the war in Ukraine and stability considerations. 

4. Breadth of opinions 

Lagarde was asked about how much agreement there was around accelerating the policy exits. She said that the discussion started off with 

widely divergent views around the table, but that all Governing Council members ultimately supported the decisions that emphasize 

optionality. She somewhat defensively noted that the decisions made today were not to accelerate normalization but rather to progress 

step-by-step and to acknowledge uncertainty and add optionalities in order to be able to respond in all circumstances in an agile way. 

Overall, they sped up the APP taper, brought forward its conditional end and guided that hikes could commence as soon as right after. In all, 

that’s a hawkish set of messages and they were taken hawkishly by markets. 

5. Forecasts 

No further forecasts are expected for this meeting after issuing new ones in March. The ECB staff revised down GDP growth this year while 

revising up inflation forecasts for 2022 and leaving both variables’ forecasts little changed in subsequent years. Lagarde emphasized 

increased confidence that inflation expectations will durably converge upon the ECB’s 2% target which added to the general sense of 

hawkishness around the communications. 

TWO MORE HIKERS! 

The Reserve Bank of New Zealand probably gets the gold medal in central banking for proactively backing away from stimulus in the face of 

rising inflation risk. Most economists expect another 25bps hike on Tuesday with some expecting 50bps. That would make for at least 

100bps of hikes since it started to tighten policy last October while too many other central banks either misread inflation and/or were too 

timid to begin pulling away the extreme amounts of monetary stimulus.  
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The Bank of Korea also chimes in at mid-week and consensus slightly tilts toward expecting a 

25bps hike. This one will be a bit of a challenge in that the BoK presently lacks a Governor to 

steer the show as Rhee Chang-yong’s nomination will be put before Parliament afterward. 

Inflation is running at 4.1% y/y and rising but the awkward circumstances are contributing to 

some of the divided expectations. 

Turkey’s central bank is expected to leave its one-week repo rate unchanged at 14% on 

Thursday. 

FRENCH ELECTION—NARROWING THE FIELD 

France heads to the polls on Sunday April 10th for the first round of Presidential voting. Barring 

a very surprising first-round victory by one of the twelve candidates, the top two candidates 

will then face off in the second round two weeks later on Sunday April 24th.  

Polls are very tight as shown in this week’s cover chart. Chart 11 also shows that a second-

round run-off between President Macron and Marine Le Pen—his main challenger—would 

result in a modest margin of victory for Macron. The Economist magazine gives Macron 98% 

odds of getting to the second round and 78% odds of winning it all.  

In a sense, France is used to this. The far right has been challenging in French Presidential 

elections for decades but has never pulled off victory in the end. Jean-Marie Le Pen—founder 

of the National Front, changed in name by his daughter to the National Rally—lost in the 

second round to President Chirac in 2002 and his daughter Marine lost to Macron in 2017. The 

2017 election had some polling similarities to current results in that Macron’s support in first- 

and second-round polling was waning, yet he still pulled off a resounding victory over Marine Le 

Pen by about a two-to-one factor (chart 12). A major difference this time, however, is that 

Macron’s polling margin is much tighter and the consolidated right wing vote is much higher in 

that it accounts for about one-in-two French voters. 

At stake are numerous domestic and international matters. Macron is widely noted to be the 

only candidate who is strongly pro-NATO. He is a centrist leader within a cross spectrum of 

extreme choices. Le Pen’s party is generally anti-immigrant and Europe is dealing with an 

immigration crisis. Le Pen has also previously cozied up to Russian President Putin but 

downplays this fact today. A victory by the far right could drive further concern about the rise 

of the right across other parts of Europe.  

OTHER MACRO—INFLATION’S DAMAGE ESTIMATES 

US bank Q1 earnings will be closely watched over the back half of the week when JP Morgan, BlackRock, Morgan Stanley, Goldman Sachs 

and Citigroup will be among the names releasing. Inflation will be the main focus on the economic release calendar with numerous other 

countries joining the US with updates, but regional job market figures and a few gems here and there are also due out. 

CPI inflation will also be updated with March readings by China (this weekend), Norway (Monday), India (Tuesday), the UK (Wednesday), 

Argentina (Wednesday) and Sweden (Thursday). In all cases a synchronized upswing is likely to reflect similar forces to that which were 

discussed in the US CPI section but to sharply varying degrees. At least a half point is expected to be added to UK CPI from 6.2% y/y the 

prior month. China’s reliance upon imported oil and other commodities will likely raise inflation from just 0.9% y/y in February to around 

1½%. Ditto for India’s import reliance, but CPI is starting at a much higher rate that is expected to rise toward 6 ½% y/y and further outside 

of the RBI’s target range. Countries like Norway are on the opposite side of the commodity effects with inflation expected to leapfrog toward 

5% y/y (3.7% prior). Its Scandinavian neighbour—Sweden—is likely to see inflation jump by over a percentage point toward 5 ½%. 

Canadian markets will be mostly focused upon the Bank of Canada in a shortened trading week given Good Friday ahead of Easter. Residual 

data risk will land on Thursday when manufacturing shipments are expected to rise by ~3.7% m/m and wholesale trade is forecast to rise by 

1%, both based upon advance guidance from Statistics Canada for February readings. 
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US CPI will be the main event in US (and global) 

markets, but retail sales for March also land on 

Thursday. A gain of ½% m/m with sales ex-autos up 

1% seems feasible. Vehicle sales fell by ~5% m/m in 

volume terms and there was a mild decline in new 

vehicle prices. Gasoline prices skyrocketed as an 

offset since retail sales are first released in nominal 

terms. A modest rise in sales ex-autos and gas is 

expected that accounts for about three-quarters of 

retail sales. Producer prices for March (Wednesday) 

will inform the magnitude of supply chain pressures 

before some of it may pass through to CPI. 

Industrial output (Friday), the UofM’s consumer 

sentiment measure (Friday) and weekly claims 

round out the main other releases.  

A round of employment figures lands next week with UK and South Korean jobs leading on 

Tuesday followed by updates out of Australia on Wednesday. 

Flash UK payroll data published by the Office for National Statistics in advance of Labour Force 

Survey data pointed to a reading of +275k jobs in February (chart 13). Total employment has 

been lagging payroll employment in recent months (chart 14) but record high job vacancies are 

indicating a very tight labour market. Inflation, rather than job market data, is likely to be more 

of a factor in the BoE’s next rate decision, but strong job figures will likely add insurance to the 

consensus rate hike call for May. 

Australia’s job market is expected to keep chugging along, with an additional +30k jobs to be 

added to the +376k tally above pre-pandemic levels (chart 15). The unemployment rate 

currently sits at 4.0%, the lowest since early 2008 (chart 16), and may tick a tenth of a percent 

lower if employment growth can outpace strengthening participation numbers. Look for hours 

worked to extend its rebound from January’s hit. 

South Korea’s labour market clocked the second largest monthly gain in February (+417k) 

alongside a sharp rise in the participation rate (chart 17). COVID cases in South Korea peaked in 

mid-March, later than their Western 

counterparts, so job figures could temporarily 

soften for the month—the unemployment rate is 

expected to tick back up to 3.0% from February’s 

2.7%. 

The UK also updates a stale round of monthly 

figures for February including industrial output, 

construction, a services index and trade figures. 

The Eurozone’s fresh round of monthly 

sentiment surveys kicks off with the ZEW 

investor-sentiment gauge on Tuesday. China will 

also likely release financing and credit figures, 

exports and producer prices.  

Chart 14  
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A1 

Key Indicators for the week of April  11 – 15 

EUROPE 

Country Date Time Indicator Period BNS Consensus Latest

MX 04/11 07:00 Industrial Production (m/m) Feb -- -- 1.0

MX 04/11 07:00 Industrial Production (y/y) Feb -- -- 4.3

US 04/12 08:30 CPI (m/m) Mar 1.2 1.2 0.8

US 04/12 08:30 CPI (y/y) Mar 8.3 8.4 7.9

US 04/12 08:30 CPI (index) Mar -- 287.4 283.7

US 04/12 08:30 CPI ex. Food & Energy (m/m) Mar 0.3 0.5 0.5

US 04/12 08:30 CPI ex. Food & Energy (y/y) Mar 6.4 6.6 6.4

US 04/12 14:00 Treasury Budget (US$ bn) Mar -- -- -216.6

US 04/13 07:00 MBA Mortgage Applications (w/w) Apr 8 -- -- -6.3

US 04/13 08:30 PPI (m/m) Mar 1.1 1.2 0.8

US 04/13 08:30 PPI ex. Food & Energy (m/m) Mar 0.4 0.5 0.2

CA 04/13 10:00 BoC Interest Rate Announcement (%) Apr 13 1.00 1.00 0.50

CA 04/14 08:30 Manufacturing Shipments (m/m) Feb 3.7 -- 0.6

CA 04/14 08:30 Wholesale Trade (m/m) Feb 1.0 -- 4.2

US 04/14 08:30 Export Prices (m/m) Mar -- 2.2 3.0

US 04/14 08:30 Import Prices (m/m) Mar -- 2.5 1.4

US 04/14 08:30 Initial Jobless Claims (000s) Apr 9 170 -- 166

US 04/14 08:30 Continuing Claims (000s) Apr 2 1,500 -- 1,523

US 04/14 08:30 Retail Sales (m/m) Mar 0.5 0.5 0.3

US 04/14 08:30 Retail Sales ex. Autos (m/m) Mar 1.0 0.8 0.2

US 04/14 10:00 Business Inventories (m/m) Feb -- 1.3 1.1

US 04/14 10:00 U. of Michigan Consumer Sentiment Apr P 58.0 58.8 59.4

US 04/15 08:30 Empire State Manufacturing Index Apr -- 2.0 -11.8

US 04/15 09:15 Capacity Utilization (%) Mar 77.8 77.9 77.6

US 04/15 09:15 Industrial Production (m/m) Mar 0.4 0.4 0.5

US 04/15 16:00 Total Net TIC Flows (US$ bn) Feb -- -- 294.2

US 04/15 16:00 Net Long-term TIC Flows (US$ bn) Feb -- -- 58.8

Country Date Time Indicator Period Consensus Latest

UK 04/11 02:00 Index of Services (m/m) Feb 0.2 0.8

UK 04/11 02:00 Industrial Production (m/m) Feb 0.4 0.7

UK 04/11 02:00 Manufacturing Production (m/m) Feb 0.4 0.8

UK 04/11 02:00 Visible Trade Balance (£ mn) Feb -13,500 -26,499

GE 04/12 02:00 CPI (m/m) Mar F 2.5 2.5

GE 04/12 02:00 CPI (y/y) Mar F 7.3 7.3

GE 04/12 02:00 CPI - EU Harmonized (m/m) Mar F 2.5 2.5

GE 04/12 02:00 CPI - EU Harmonized (y/y) Mar F 7.6 7.6

UK 04/12 02:00 Average Weekly Earnings (3-month, y/y) Feb 5.4 4.8

UK 04/12 02:00 Employment Change (3M/3M, 000s) Feb 65.0 -12.0

UK 04/12 02:00 Jobless Claims Change (000s) Mar -- -48.1

UK 04/12 02:00 ILO Unemployment Rate (%) Feb 3.9 3.9

FR 04/12 02:45 Current Account (€ bn) Feb -- -1,786

FR 04/12 02:45 Trade Balance (€ mn) Feb -- -8,034

EC 04/12 05:00 ZEW Survey (Economic Sentiment) Apr -- -38.7

GE 04/12 05:00 ZEW Survey (Current Situation) Apr -35.5 -21.4

GE 04/12 05:00 ZEW Survey (Economic Sentiment) Apr -46.0 -39.3

UK 04/13 02:00 CPI (m/m) Mar 0.8 0.8

UK 04/13 02:00 CPI (y/y) Mar 6.7 6.2

UK 04/13 02:00 RPI (m/m) Mar 0.9 0.0

UK 04/13 02:00 RPI (y/y) Mar 8.8 8.2

SP 04/13 03:00 CPI (m/m) Mar F 3.0 3.0

SP 04/13 03:00 CPI (y/y) Mar F 9.8 9.8

SP 04/13 03:00 CPI - EU Harmonized (m/m) Mar F 3.9 3.9

SP 04/13 03:00 CPI - EU Harmonized (y/y) Mar F 9.8 9.8
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A2 

Key Indicators for the week of April  11 – 15 

LATIN AMERICA 

EUROPE (continued from previous page) 

Country Date Time Indicator Period Consensus Latest

IT 04/13 04:00 Industrial Production (m/m) Feb 1.5 -3.4

EC 04/13 05:00 Industrial Production (m/m) Feb 0.0 0.0

EC 04/13 05:00 Industrial Production (y/y) Feb 0.8 -1.3

TU 04/14 07:00 Benchmark Repo Rate (%) Apr 14 14.00 14.00

EC 04/14 07:45 ECB Main Refinancing Rate (%) Apr 14 0.00 0.00

FR 04/15 02:45 CPI (m/m) Mar F 1.4 1.4

FR 04/15 02:45 CPI (y/y) Mar F 4.5 4.5

FR 04/15 02:45 CPI - EU Harmonized (m/m) Mar F 1.6 1.6

FR 04/15 02:45 CPI - EU Harmonized (y/y) Mar F 5.1 5.1

IT 04/15 04:00 CPI - EU Harmonized (y/y) Mar F 7.0 7.0

Country Date Time Indicator Period BNS Consensus Latest

CH 04/09 21:00 New Yuan Loans (bn) Mar 2,500 2,740 1,234

AU 04/10 02:30 Foreign Reserves (AUD bn) Mar -- -- 79.5

CH 04/10 21:30 CPI (y/y) Mar 1.2 1.3 0.9

CH 04/10 21:30 PPI (y/y) Mar -- 8.1 8.8

MA 04/11 00:00 Industrial Production (y/y) Feb -- 3.9 4.3

JN 04/11 02:00 Machine Tool Orders (y/y) Mar P -- -- 31.6

JN 04/11 19:50 Bank Lending (y/y) Mar -- -- 0.4

IN 04/12 08:00 CPI (y/y) Mar 6.40 6.38 6.07

IN 04/12 08:00 Industrial Production (y/y) Feb -- 2.80 1.30

SK 04/12 19:00 Unemployment Rate (%) Mar -- 3.0 2.7

JN 04/12 19:50 Machine Orders (m/m) Feb -- -1.5 -2.0

JN 04/12 19:50 Japan Money Stock M2 (y/y) Mar -- 3.6 3.6

JN 04/12 19:50 Japan Money Stock M3 (y/y) Mar -- 3.2 3.2

NZ 04/12 22:00 RBNZ Official Cash Rate (%) Apr 13 1.25 1.25 1.00

NZ 04/13 18:30 Business NZ PMI Mar -- -- 53.6

CH 04/13 21:00 Exports (y/y) Mar -- 12.9 6.2

CH 04/13 21:00 Imports (y/y) Mar -- 8.6 10.4

CH 04/13 21:00 Trade Balance (USD bn) Mar -- 20.5 30.6

AU 04/13 21:30 Employment (000s) Mar -- 30.0 77.4

AU 04/13 21:30 Unemployment Rate (%) Mar -- 3.9 4.0

IN 04/14 21:30 Exports (y/y) Mar -- -- 25.1

IN 04/14 23:30 Imports (y/y) Mar -- -- 36.1

PH 04/14 23:30 Overseas Remittances (y/y) Feb -- 3.3 2.5

SK 04/14 20:00 BoK Base Rate (%) Apr 14 1.50 1.50 1.25

Country Date Time Indicator Period BNS Consensus Latest

BZ 04/11 Current Account (US$ mn) Feb -- -1,500 -8,146

BZ 04/13 08:00 Retail Sales (m/m) Feb -- -- 0.8

BZ 04/13 08:00 Retail Sales (y/y) Feb -- -- -1.9

CO 04/13 11:00 Retail Sales (y/y) Feb -- -- 20.9

BZ 04/14 08:00 Economic Activity Index SA (m/m) Feb -- -- -1.0

BZ 04/14 08:00 Economic Activity Index NSA (y/y) Feb -- -- 0.0
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Global Auctions for the week of April  11 – 15 

A3 

NORTH AMERICA 

EUROPE 

ASIA-PACIFIC  

LATIN AMERICA 

No Scheduled Auctions.

Country Date Time Event

US 04/11 13:00 U.S. To Sell 3-Year Notes

US 04/12 13:00 U.S. To Sell 10-Year Notes Reopening

US 04/13 13:00 U.S. To Sell 30-Year Bonds Reopening

Country Date Time Event

NE 04/12 04:00 Netherlands to Sell Up to EU2.5B of 0.5% 2032 Bonds

UK 04/12 05:00 U.K. to Sell 1% 2032 Bonds

GE 04/12 05:30 Germany to Sell EUR 5.5 Bln of 0% 2024 Bonds 

IT 04/13 05:00 Italy to Sell Bonds

SZ 04/13 05:15 Switzerland to Sell Bonds 

GE 04/13 05:30 Germany to Sell EU4 Billion of 0% 2032 Bonds 

Country Date Time Event

JN 04/11 23:35 Japan to Sell 5-Year Bonds

JN 04/13 23:35 Japan to Sell 20-Year Bonds
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A4 

Sources: Bloomberg, Scotiabank Economics. 

ASIA-PACIFIC  

LATIN AMERICA 

Country Date Time Event

US 04/11 12:40 Fed’s Evans Discusses Economy and Monetary Policy

US 04/12 18:45 Fed’s Barkin to Discuss the Economy

CA 04/13 10:00 Bank of Canada Rate Decision

CA 04/13 10:00 Bank of Canada Releases Quarterly Monetary Policy Report

CA 04/13 11:00 Bank of Canada's Macklem Speaks to Reporters After Decision

US 04/14 15:50 Fed’s Mester Discusses Workforce Development

Country Date Time Event

FR 04/10 France Presidential Election

TU 04/14 07:00 One-Week Repo Rate

EC 04/14 07:45 ECB Main Refinancing Rate

EC 04/14 07:45 ECB Marginal Lending Facility

EC 04/14 07:45 ECB Deposit Facility Rate

EC 04/14 08:30 ECB President Christine Lagarde Holds Press Conference

EC 04/15 04:00 ECB Survey of Professional Forecasters

Country Date Time Event

JN 04/10-04/11 BOJ Governor Kuroda Speech at the Branch Managers Meeting

NZ 04/12 22:00 RBNZ Monetary Policy Review

NZ 04/12 22:00 RBNZ Official Cash Rate

JN 04/13 02:15 BOJ Kuroda Speech at the 97th Trust Companies Assembly

SK 04/14 BoK 7-Day Repo Rate

No Scheduled Events.
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Forecasts at time of publication. 

Sources: Bloomberg, Scotiabank Economics. 

NORTH AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Canada – Overnight Target Rate 0.50 April 13, 2022 1.00 1.00

Federal Reserve – Federal Funds Target Rate 0.50 May 4, 2022 0.75 1.00

Banco de México – Overnight Rate 6.50 May 12, 2022 7.00 7.00

EUROPE

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

European Central Bank – Refinancing Rate 0.00 April 14, 2022 0.00 0.00

European Central Bank – Marginal Lending Facility Rate 0.25 April 14, 2022 0.25 0.25

European Central Bank – Deposit Facility Rate -0.50 April 14, 2022 -0.50 -0.50

Bank of England – Bank Rate 0.75 May 5, 2022 1.00 1.00

Swiss National Bank – Libor Target Rate -0.75 June 16, 2022 -0.75 -0.75

Central Bank of Russia – One-Week Auction Rate 17.00 April 29, 2022 17.00 17.00

Sweden Riksbank – Repo Rate 0.00 April 28, 2022 0.00 0.00

Norges Bank – Deposit Rate 0.75 May 5, 2022 1.00 1.00

Central Bank of Turkey – Benchmark Repo Rate 14.00 April 14, 2022 14.00 14.00

ASIA PACIFIC

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Japan – Policy Rate -0.10 April 28, 2022 -0.10 -0.10

Reserve Bank of Australia – Cash Target Rate 0.10 May 3, 2022 0.10 0.10

Reserve Bank of New Zealand – Cash Rate 1.00 April 12, 2022 1.25 1.25

People's Bank of China – 1-Year Loan Prime Rate 3.70 April 19, 2022 3.60 3.70--

Reserve Bank of India – Repo Rate 4.00 June 8, 2022 4.25 4.00

Bank of Korea – Bank Rate 1.25 April 14, 2022 1.50 1.50

Bank of Thailand – Repo Rate 0.50 June 8, 2022 0.50 0.50

Bank Negara Malaysia – Overnight Policy Rate 1.75 May 11, 2022 1.75 1.75

Bank Indonesia – 7-Day Reverse Repo Rate 3.50 April 19, 2022 3.50 3.50

Central Bank of Philippines  – Overnight Borrowing Rate 2.00 May 19, 2022 2.00 2.00

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Banco Central do Brasil – Selic Rate 11.75 May 4, 2022 12.75 13.00

Banco Central de Chile – Overnight Rate 7.00 May 5, 2022 7.25 7.25

Banco de la República de Colombia – Lending Rate 5.00 April 29, 2022 6.00 6.00

Banco Central de Reserva del Perú – Reference Rate 4.00 May 12, 2022 4.50 4.50

AFRICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

South African Reserve Bank – Repo Rate 4.25 May 19, 2022 4.50 4.50

Bank of Canada (BoC):  Scotiabank Economics forecasts a 50bps hike on Wednesday and an announcement that the BoC will fully end reinvestment of 

maturing holdings of Government of Canada bonds.  Watch for possible neutral rate revisions and a fresh round of forecasts that may further inform the 

policy rate path ahead.

European Central Bank (ECB): It's the hawks vs the doves next week, but hawks will probably get the edge. At the March meeting, Lagarde signalled that 

tightening could happen this year as she never leaned against the possibility, a common theme in meetings past. The war in Ukraine will certainly dent short-

term growth, the main reason dovish members believe caution should exercised. ECB forward guidance stresses a hike will come "some time" after net bond 

buying is discontinued, which is June as of current. Markets expect liftoff at the July meeting, with a cumulative six hikes priced in by end-2022.   For the 

most part we think the ECB set the plan at the March meeting and will largely adhere to it this week.   Central Bank of Turkey (CBRT):  Inflation is officially 

out of control, with headline inflation hitting 61% y/y, a 20-year high that pushed its real interest to –41% y/y. It's highly unlikely that current conditions will 

be addressed by monetary policy via rate hikes given Erdogan's unorthodoxed influence on the central bank committee. "Other" measures will probably be 

drawn upon to support the depreciating Lira.

PBOC:  China's central bank may cut its 1-year Medium-Term Lending Facility Rate this week and tee up a round of adjustments in policy and market lending 

rates.  This follows Premier Li's guidance that policy responses may have to increase in the face of sundry forms of uncertainty.  Reserve Bank of New 

Zealand (RBNZ): New Zealand’s monetary authorities will be making a policy decision on April, and we expect the cash rate to be increased by 25bps to 

1.25%. New Zealand’s headline inflation, which reached 5.9% y/y in Q4 2021, is expected to accelerate further on the back of higher commodity prices and a 

tight domestic labour market. We expect the benchmark rate to be increased to 2.50% by the end of 2022. At the policy meeting in February, the RBNZ 

revised its forecasts for the policy rate to reach 3.3% by the end of 2023. Bank of Korea (BoK): The Bank of Korea will be making a policy decision on April 14, 

and we expect a rate hike of 25 bps to 1.50% on the back of rising inflation. In March, South Korea’s inflation exceeded the central bank’s 2% target for the 

12th consecutive month, reaching 4.1% y/y. Similarly, core inflation remained elevated at 3.3% y/y in March. Continuing supply chain disruptions, elevated 

commodity prices, and robust domestic economic activity will maintain upward pressure on prices; accordingly, we expect further interest rate hikes in the 

coming months. 
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