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Chart 1 

Stocks are Cheap and Dear 

While there are some gems in the line-up, global calendar-based risk is going to be more 

subdued over the coming week than during some of the doozies we’ve been dealing with of 

late. China’s central bank will be the only major one to weigh in with a decision, we’re mostly 

on the downdraft of the global earnings season, and while there are some important 

macroeconomic readings on growth and inflation, none are likely to have the star power of, 

say, US jobs or US and Eurozone inflation. 

That may place the emphasis upon off-calendar risk around further developments in China 

especially in terms of tracking Covid Zero policies, and the war in Ukraine and how Russia may 

react to expected traction toward seeking NATO membership by Finland and Sweden.  

Still, from a market standpoint, stock market corrections will continue to drive debate over 

whether they merit changing the macroeconomic and policy rate outlook. Alternatively, 

should one view the movements as offering more attractive entry points? Is still greater 

caution warranted? Are both perspectives possible depending upon one’s horizon? This 

contest of narratives will persist and be subject to one’s favourite sloganeering whether it’s 

“sell in May and go away” but with probably still less overall willingness to go away, the latest 

screaming contests on financial news channels about deflation, depression and stagflation, or 

Warren Buffet’s sage advice to be “fearful when others are greedy, and greedy when others 

are fearful.”  

Subject to one’s risk tolerance, horizon, liquidity and other personal attributes, I’m inclined to 

lean toward the latter expression by seeing more attractive entry points for longer-term 

investors, though unevenly so across markets. Tightened financial conditions are a necessary 

way in which tighter monetary policy works its way through the system but can also open up 

better opportunities for longer term investors compared to peak valuations. 

Where you stand on the impact of softer year-to-date equities this year is nevertheless a direct 

function of where you sit and the worst vantage points have been in the US and China. For 

example, the S&P500 is about 16½% below its peak at the very start of the year which is 

approaching what many economists would flag as a material correction in the one-fifth ballpark. 

The Nasdaq composite is past that at -25%. By contract, local currency (USD) year-to-date 

changes have been considerably milder in most other markets such as Toronto’s -5½% (~–8%), 

London’s +0.5% (-9%), the CAC40 and DAX declines of -11% (over -18%), and the Nikkei 225’s -8% 

(-18%). Chinese stocks have suffered at least as badly as US stocks so far this year with local 

currency declines ranging between 15–24% (-29–38%). Given a significant home bias to investing 

within individual countries and depending upon currency movements, not every central bank has 

been dealing with the same magnitude of correction. 

Looking at valuation measures can be more useful than raw price level indices. One 

perspective is offered in chart 1, and this is followed by a number of measures focused upon 

the US.  

• The ratio of price-to-forward-earnings has returned toward pre-pandemic conditions 

which is one part a function of removing the pandemic’s distorting effects but another 

part a function of pointing to how the future expected earnings stream is as discounted 

or more discounted than it was in most pre-pandemic years (chart 2). 

• Price-to-forward-earnings two years ahead strengthens this point and particularly on a 

relative Canada-US basis that would be strengthened if you—as we do—believe the C$ 

to be undervalued (chart 3). 
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• The S&P500 price-to-book ratio is off its 

peak but remains elevated (chart 4). Inflation 

may be particularly impacting this reading if 

we’ve gone from slower increases in book 

values to more rapid increases. 

• The S&P500 dividend yield is off its bottom 

(chart 5) but the selloff in Treasuries has 

lifted the 10 year yield by more than the rise 

in the dividend yield (chart 6). In theory this 

either means that Treasuries are more 

attractive, that share prices may decline 

further or that dividend pay-outs may be 

raised should companies have less 

confidence in plowing earnings back into 

their operations. 

• Tobin’s ‘Q’—the ratio of the market value of 

a firm’s equities to the firm’s replacement 

cost—remains toward all-time record highs 

(chart 7). This is a bearish signal. 

• The Cyclically Adjusted Price-to-Earnings 

ratio that smooths earnings over a long-term 

cycle continues to be toward the high points 

of the past couple of decades (chart 8). 

The purpose of this set of comments is not to 

provide investment advice which must be tailored 

to individual circumstances and perspectives. The 

main purpose is to highlight the differential effects 

of market movements on different central banks, 

and how even amid nearer term market-timing 

issues around substantial risk to valuations this 

can still shed light upon longer-term opportunities for solid companies as the cyclical punchbowl gets taken away. 

PBOC TO HIGHLIGHT AN OTHERWISE LIGHT CENTRAL BANK LINE-UP 

Here we go again! Will the People’s Bank of China cut? In a week largely devoid of other 

developments across major central banks this decision will dominate. 

A cut was expected by three-quarters of consensus the last time around on April 14th after 

Premier Li expressed the view that policymakers needed to step up with greater support for the 

economy, yet the central bank left rates unchanged and offered only a token quarter-point 

reduction in the required reserve ratio. I’m at a great distance from it all and China’s opacity 

makes judging this with much confidence very difficult to do, but from an outsider’s standpoint 

it certainly seems as though the policy signals have been conflicting for some time now. It also 

seems that local economists are in the same quandary. This time around, consensus is roughly 

split with about half of economists expecting no change to the 1-year Medium-Term Lending 

Facility Rate on Sunday evening (eastern time) and the other half expecting a cut of 5–15bps. 

Flipping a coin seems to be the tactic being adopted! The decision taken will then inform 

whether banks will follow in reducing the 1-year and 5-year Loan Prime Rates on Thursday 

evening (eastern time).  

Chart 6  

Chart 5 Chart 4  

Chart 8 

Chart 7  
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What may inform the PBOC’s decisions will be at least four considerations.  

• Chinese inflation recently climbed to 2.1% y/y (1.5% prior) in April but remains lower than the 

almost-never-met 3% target, yet core CPI inflation fell to 0.9% y/y. Higher energy and food 

costs are either not being accompanied by greater underlying inflationary pressure, offset by 

other forces, or crowding out household budgets and sparking disinflationary pressures 

across other items. All three are simultaneously possible. 

• Financing activity recently disappointed expectations for April in terms of aggregate 

financing products and core domestic currency loans (chart 9). 

• A batch of economic indicators will land on Sunday evening into Beijing’s Monday morning 

markets. Retail sales, industrial production and the jobless rate are all likely to reflect 

weakness stemming from Covid Zero lockdown policies. Still, the PBoC’s monetary policy 

horizon may be skewed toward an eventual reduction or elimination of the policy including 

in Shanghai later this month and how that may spark a rebound through mid-year. If that 

happens, then this could also be constructive to global market risk appetite. 

• Finally, China is trying to manage the currency’s depreciation with limited success. A higher 

recent fixing was one example of leaning against forces—principally Fed-PBoC policy 

divergence—pushing the yuan closer toward 7 to the USD (chart 10). The PBoC is going to 

be mindful toward the risks posed by yuan depreciation to financial stability within a fixed 

exchange rate system that has little capital account convertibility. 

Only two regional central banks will be making policy decisions this week. Bangko Sentral ng 

Pilipinas is expected to hold on Thursday with a minority thinking that accelerating inflation to 

4.9% y/y in April might be enough to prompt a surprise rate hike in the wake of Bank Negara 

Malaysia’s surprise hike this past week. The South African Reserve Bank is expected to hike by 

50bps on Thursday with inflation close to breaching the upper limit of the 3–6% inflation target 

range. 

CANADIAN INFLATION—FEELING USED 

Canada updates CPI inflation for April on Wednesday. It’s likely to be another hot one and with 

an added twist this time. 

I’ve guesstimated inflation at 0.7% m/m in seasonally unadjusted terms (as per the domestic sampling convention) all or most of which 

should be a seasonally adjusted gain, and 6.9% y/y (prior 6.7%). Base effects would cool the year-over-year rate down toward 6.1% y/y if 

that were the only consideration. Typical seasonal effects are likely to add somewhat to month-over-month prices. Gasoline prices should 

add nothing but may drag on seasonally adjusted prices. Modest further weighted contributions are likely from food, shelter and new 

vehicle prices. 

The twist is that with this release, Statistics Canada has also pledged to issue a technical paper outlining methodological plans and timing 

toward including used vehicle prices in CPI. To be clear, the agency has recently said that used vehicle prices will not be included in the April 

CPI estimates and therefore this issue will lurk in the background to initial market reactions. Hopefully we’ll find out when they will 

eventually incorporate used vehicles in the basket like the longstanding practices in markets like the US and UK; perhaps the annual CPI re-

weighting in June CPI available in July would be an opportune moment to do so all at once. 

The most likely scenario is that Statcan says bygones be bygones, they will start tracking used vehicle prices going forward without making 

an attempt to include them in historical revisions. That would be the approach that was taken when the agency incorporated cannabis and 

audio/video streaming services, although the major difference here is that used vehicles have been around, well, forever, and are a 

significant part of the overall consumer budget. As a consequence, we may never get an accurate reading on inflation but Statcan will 

conveniently catch the eventual deceleration in used vehicles prices within CPI. I’d love to be proven wrong on that! 

Among the areas of uncertainty are what weight will be assigned to used vehicles in CPI, what external benchmark may be used for used 

vehicle prices, and what adjustments may be made to this benchmark over time to control for matters such as changes in quality and 
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features. There are no easy answers to all of these and a lot of judgement is likely to be 

applied. 

On price benchmarks, among others, there is the one shown in chart 11, or Adesa’s measure 

here that is akin to the Manheim auction measure in the US that the BLS rejects for US CPI, 

and Statcan is likely collecting its own sources. By comparison, the BLS uses used vehicle 

prices from J.D. Power Company but they then draw on prices of a sample of 480 vehicles 

aged two through seven years. We don’t know if Statcan will similarly use a subsample of 

relatively younger used vehicles. Furthermore, the BLS estimates depreciated price changes 

on a rolling one-month basis that used to be a three-month moving average until 2018 and 

the depreciation rates that may be applied by Statcan are uncertain. For more about the BLS 

methodology that may be instructive by way of highlighting the uncertainties around how 

StatCan will do this please go here. 

On weights, according to the quarterly breakdown of household consumption expenditures 

(here), used vehicles only account for about 1.3% of total household spending and about one-

quarter of spending on new and used vehicles combined. That would imply a soft weight on 

used vehicles and a very light share of the current CPI basket weighting on all vehicles (5.7%, 

here). In the US, by contrast, used vehicles account for about 4.2% of the CPI basket and all 

vehicles account for over 8% and so if the Canadian weights remain in the same ballpark then 

it could confirm that Canadians have less of a love affair with their cars and trucks than 

Americans. Statcan shifted to this source for CPI weights last July based upon 2020 spending 

patterns and replaced prior usage of its Survey of Household Spending. A caution is that 

weights from this quarterly survey don’t necessary align with CPI weights and this link 

explains other supplementary sources that can be drawn upon to derive a fuller perspective 

on weights used in CPI.  

In short, it’s probably safe to say that year-over-year Canadian inflation will continue to be 

significantly under-reported but that there is significant uncertainty around the decisions the 

agency may make to begin to capture used vehicle prices in CPI going forward just as peak 

price pressures from this source are likely to abate over time. 

GLOBAL MACRO ROUND-UP EMPHASIZES A FEW KEY MARKETS  

The global line-up of macro readings will be slanted toward the UK, China (see above), US, 

Australia and Canada.  

The UK economy will be in the headlines when inflation (Wednesday) and retail sales (Friday) 

land for the month of April. Inflation is going tear higher and likely cross the 9% y/y mark from 

7% the month before, but the Bank of England is very likely to see through much of the 

acceleration. The main culprit will be a massive 54% m/m energy price hike by the UK energy 

regulator, the Office of Gas and Electricity Markets (Ofgem). Ofgem raised its price cap on 

what energy companies can charge households because of surging wholesale market prices 

that surpassed the caps and drove losses and exits by several suppliers in the face of Europe’s 

ongoing energy crisis. The cap had already been raised by 12% last October and may be 

subject to another increase at the next review this coming October. The magnitude of the 

relative price shock to households’ energy bills may dampen discretionary household 

spending and crowd out some pricing power in other parts of the economy. That may be 

evident in UK retail sales for April that arrive on Friday. 

A pair of employment reports land next week with the UK leading on Tuesday and Australia 

on Wednesday. 

Chart 11 

Chart 12 

Chart 13  
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• UK Jobs (Tuesday): Flash payroll data released for March by the Office for National Statistics 

indicated a slowdown of job growth, albeit still positive, with a net gain of ~35k jobs (chart 12). 

The total employment picture has stalled a touch, effectively seeing no net new job growth over 

the last five months (chart 13). The current unemployment rate of 3.8% sits at around pre-

pandemic levels, signalling strength in the UK labour market. Upcoming employment readings 

will be important as they may inform increasing recession risks that loom on the other side of 

the pond.  

• Australia jobs (Wednesday): Australia’s labour market continues to show signs of strength as 

figures for March saw another net gain of +18k jobs, with over half-a-million jobs created over 

the last five months (chart 14). The gain in March would probably have been larger if not for 

floods along the east coast which dampened the overall jobs figure. April jobs should rebound 

while adding to the potential case of the RBA raising rates by as early as June. 

US macro readings will inform growth tracking in Q2 and will do so by focusing upon industrial and 

household sector readings.  

• Retail sales (Tuesday): April’s release should post a healthy gain that may heavily rely upon autos. Auto sales volumes were up by 

about 7% m/m SA according to Wards, and the BLS CPI figures pointed to a 1.1% rise in new vehicle prices. Since autos and parts carry 

about a one-fifth weighting in retail sales they should be enough to keep sales in the black. Downside risks include lower gasoline prices 

that could shave about 0.6% off retail sales in weighted terms albeit pending what happened to volumes.  

• Industrial output (Tuesday): ISM-manufacturing’s production subindex has been softening but continues to point to modest gains in 

manufacturing output. Resource prices should assist the mining component of total industrial output that also includes utilities.  

• Regional manufacturing surveys: Keep an eye on the Empire manufacturing (Monday) and Philly Fed (Thursday) manufacturing 

gauges for May for fresher readings on growth and inflation readings. 

• Housing starts (Wednesday): Starts are expected to have softened a touch in April on a recently weakening trend in building permits. 

• Existing home sales (Thursday): A weakening trend in pending home sales is expected to drive another decline in completed resales 

transaction when April’s numbers arrive. Pending home sales and mortgage purchase applications point to further housing weakness 

ahead. 

Canada’s main event will be the CPI report for April (see above), but activity readings will inform GDP tracking for the end of Q1 and how it is 

transitioning to Q2. Advance guidance based on incomplete sampling by Statistics Canada has pointed toward a strong gain of just under 

2% in the value of manufacturing sales and a mild dip in wholesale sector sales (both Monday). Housing starts probably held little changed 

around 250k in April (Monday). Existing home sales likely face further softness when April’s estimate arrives on Monday. The prior month’s 

5.4% m/m SA drop at least partly reflected pulled-forward demand in February’s 4.6% m/m SA rise on rate hike expectations. 

A batch of Q1 GDP readings will be released by Thailand (Monday), the Eurozone (Tuesday), Colombia (Monday), Chile (Wednesday) and 

Japan (Wednesday). Japan also updates CPI for April (Thursday) that is expected to more than double on a headline and core basis as 

higher oil prices and yen softness contribute to higher prices. 

 

Chart 14 
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NORTH AMERICA 

Forecasts at time of publication. 

Sources: Bloomberg, Scotiabank Economics. 

 

A1 

Key Indicators for the week of May 16 – 20 

EUROPE 

Country Date Time Indicator Period BNS Consensus Latest

CA 05/16 08:15 Housing Starts (000s a.r.) Apr 250 -- 246.2

CA 05/16 08:30 Manufacturing Shipments (m/m) Mar 1.8 2.0 4.2

CA 05/16 08:30 Wholesale Trade (m/m) Mar -0.20 0.0 -0.4

US 05/16 08:30 Empire State Manufacturing Index May -- 15.0 24.6

CA 05/16 09:00 Existing Home Sales (m/m) Apr -- -- -5.4

US 05/16 16:00 Total Net TIC Flows (US$ bn) Mar -- -- 162.6

US 05/16 16:00 Net Long-term TIC Flows (US$ bn) Mar -- -- 141.7

CA 05/17 08:30 International Securities Transactions (C$ bn) Mar -- -- 7.4

US 05/17 08:30 Retail Sales (m/m) Apr 1.0 0.9 0.7

US 05/17 08:30 Retail Sales ex. Autos (m/m) Apr 0.0 0.3 1.4

US 05/17 09:15 Capacity Utilization (%) Apr -- 78.5 78.3

US 05/17 09:15 Industrial Production (m/m) Apr 0.2 0.4 0.9

US 05/17 10:00 Business Inventories (m/m) Mar -- 1.9 1.5

US 05/17 10:00 NAHB Housing Market Index May -- 75.0 77.0

US 05/18 07:00 MBA Mortgage Applications (w/w) May 13 -- -- 2.0

CA 05/18 08:30 Core CPI - Common (y/y) Apr -- -- 2.8

CA 05/18 08:30 Core CPI - Median (y/y) Apr -- -- 3.8

CA 05/18 08:30 Core CPI - Trim (y/y) Apr -- -- 4.7

CA 05/18 08:30 CPI, All items (m/m) Apr 0.7 -- 1.4

CA 05/18 08:30 CPI, All items (y/y) Apr 6.9 -- 6.7

CA 05/18 08:30 CPI, All items (index) Apr -- -- 148.9

CA 05/18 08:30 Teranet - National Bank HPI (y/y) Apr -- -- 18.4

US 05/18 08:30 Building Permits (000s a.r.) Apr -- 1,820 1,870

US 05/18 08:30 Housing Starts (000s a.r.) Apr 1,780 1,766 1,793

US 05/18 08:30 Housing Starts (m/m) Apr -0.7 -1.5 0.3

CA 05/19 08:30 IPPI (m/m) Apr -- -- 4.0

CA 05/19 08:30 Raw Materials Price Index (m/m) Apr -- -- 11.8

US 05/19 08:30 Initial Jobless Claims (000s) May 14 200 200 203

US 05/19 08:30 Continuing Claims (000s) May 7 1,320 1,320 1,343

US 05/19 08:30 Philadelphia Fed Index May -- 16.9 17.6

US 05/19 10:00 Existing Home Sales (mn a.r.) Apr 5.7 5.7 5.8

US 05/19 10:00 Existing Home Sales (m/m) Apr -1.2 -2.1 -2.7

US 05/19 10:00 Leading Indicators (m/m) Apr -- 0.0 0.3

Country Date Time Indicator Period Consensus Latest

EC 05/16 05:00 Trade Balance (€ mn) Mar -- -7628.8

UK 05/17 02:00 Average Weekly Earnings (3-month, y/y) Mar 5.4 5.4

UK 05/17 02:00 Employment Change (3M/3M, 000s) Mar 8 10.0

UK 05/17 02:00 Jobless Claims Change (000s) Apr -- -46.9

UK 05/17 02:00 ILO Unemployment Rate (%) Mar 3.8 3.8

PD 05/17 04:00 GDP (y/y) 1Q P 8.30 7.30

EC 05/17 05:00 Employment (q/q) 1Q P -- 0.4

EC 05/17 05:00 GDP (q/q) 1Q P 0.2 0.2

IT 05/17 05:00 CPI - EU Harmonized (y/y) Apr F 6.6 6.6

UK 05/18 02:00 CPI (m/m) Apr 2.6 1.1

UK 05/18 02:00 CPI (y/y) Apr 9.1 7.0

UK 05/18 02:00 RPI (m/m) Apr 3.4 1.0

UK 05/18 02:00 RPI (y/y) Apr 11.05 9.0

EC 05/18 05:00 CPI (m/m) Apr F 0.6 0.6

EC 05/18 05:00 CPI (y/y) Apr F 7.5 7.5

EC 05/18 05:00 Euro zone Core CPI Estimate (y/y) Apr F 3.5 3.5

RU 05/18 12:00 Real GDP (y/y) 1Q A 3.70 5.00

EC 05/19 04:00 Current Account (€ bn) Mar -- 20.8
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EUROPE (continued from previous page) 

Forecasts at time of publication. 

Sources: Bloomberg, Scotiabank Economics. 

 

A2 

Key Indicators for the week of May 16 – 20 

ASIA-PACIFIC 

Country Date Time Indicator Period Consensus Latest

IT 05/19 04:30 Current Account (€ mn) Mar -- -1,517

UK 05/19 19:01 GfK Consumer Confidence Survey May -39 -38.0

GE 05/20 02:00 Producer Prices (m/m) Apr 1.2 0.0

UK 05/20 02:00 Retail Sales ex. Auto Fuel (m/m) Apr -0.2 -1.1

UK 05/20 02:00 Retail Sales with Auto Fuel (m/m) Apr -0.3 -1.4

EC 05/20 10:00 Consumer Confidence May A -21.5 -22.0

Country Date Time Indicator Period BNS Consensus Latest

PH 05/14 Overseas Remittances (y/y) Mar -- 3.0 1.3

CH 05/15 22:00 Fixed Asset Investment YTD (y/y) Apr 8.0 7.0 9.3

CH 05/15 22:00 Industrial Production (y/y) Apr 1.0 0.5 5.0

CH 05/15 22:00 Retail Sales (y/y) Apr -6.0 -6.6 -3.5

JN 05/16 02:00 Machine Tool Orders (y/y) Apr P -- -- 30.0

SI 05/16 20:30 Exports (y/y) Apr -- 9.2 7.7

TH 05/16 22:30 GDP (y/y) 1Q 1.7 1.7 1.9

ID 05/17 00:00 Exports (y/y) Apr -- 43.0 44.4

ID 05/17 00:00 Imports (y/y) Apr -- 36.6 30.9

ID 05/17 00:00 Trade Balance (US$ mn) Apr -- 4,116 4,529

JN 05/17 00:30 Tertiary Industry Index (m/m) Mar -- 1.1 -1.3

IN 05/17 02:30 Monthly Wholesale Prices (y/y) Apr -- 14.8 14.6

JN 05/17 19:50 GDP (q/q) 1Q P -0.2 -0.4 1.1

JN 05/17 19:50 GDP Deflator (y/y) 1Q P -- -1.1 -1.3

AU 05/17 21:30 Wage Cost Index (q/q) 1Q -- 0.8 0.7

JN 05/18 00:30 Capacity Utilization (m/m) Mar -- -- 1.5

JN 05/18 00:30 Industrial Production (y/y) Mar F -- -- -1.7

PH 05/18 03:00 Balance of Payments (US$ mn) Apr -- -- 754.0

NZ 05/18 18:45 Producer Price - Inputs (q/q) 1Q -- -- 1.1

NZ 05/18 18:45 Producer Price - Outputs (q/q) 1Q -- -- 1.4

JN 05/18 19:50 Machine Orders (m/m) Mar -- 3.8 -9.8

JN 05/18 19:50 Merchandise Trade Balance (¥ bn) Apr -- -1,202 -414

JN 05/18 19:50 Adjusted Merchandise Trade Balance (¥ bn) Apr -- -1,521 -900

JN 05/18 19:50 Merchandise Trade Exports (y/y) Apr -- 13.9 14.7

JN 05/18 19:50 Merchandise Trade Imports (y/y) Apr -- 35.0 31.2

AU 05/18 21:30 Employment (000s) Apr -- 30.0 17.9

AU 05/18 21:30 Unemployment Rate (%) Apr -- 3.9 4.0

MA 05/19 00:00 Exports (y/y) Apr -- 20.7 25.4

MA 05/19 00:00 Imports (y/y) Apr -- 26.1 29.9

MA 05/19 00:00 Trade Balance (MYR bn) Apr -- 21.0 26.7

PH 05/19 03:00 Overnight Borrowing Rate (%) May 19 2.00 2.00 2.00

HK 05/19 04:30 Unemployment Rate (%) Apr -- 4.9 5.0

SK 05/19 17:00 PPI (y/y) Apr -- -- 8.8

NZ 05/19 18:45 Trade Balance (NZD mn) Apr -- -- -691

NZ 05/19 18:45 Exports (NZD bn) Apr -- -- 6,673

NZ 05/19 18:45 Imports (NZD bn) Apr -- -- 7,065

JN 05/19 19:30 National CPI (y/y) Apr -- 2.5 1.2

SI 05/19 21:00 Real GDP (y/y) 1Q F 3.4 3.6 3.4

CH 05/19 21:15 PBoC Loan Prime Rate 1-Year (%) May 20 3.65 3.65 3.70

ID 05/19 23:00 Current Account Balance (US$ mn) 1Q -- 918 1,400

TA 05/20 04:00 Export Orders (y/y) Apr -- 8.8 16.8

TA 05/20 04:20 Current Account Balance (US$ mn) 1Q -- -- 29,806
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Key Indicators for the week of May 16 – 20 

Country Date Time Indicator Period BNS Consensus Latest

PE 05/15 11:00 Economic Activity Index NSA (y/y) Mar 3.5 -- 4.9

PE 05/15 11:00 Unemployment Rate (%) Apr 8.8 -- 9.4

BZ 05/16 08:00 Economic Activity Index SA (m/m) Mar -- 0.7 0.3

BZ 05/16 08:00 Economic Activity Index NSA (y/y) Mar -- 0.9 0.7

CO 05/16 11:00 Trade Balance (US$ mn) Mar -- -- -1,102

PE 05/16 GDP (y/y) 1Q 3.5 -- 3.2

BZ 05/17 08:00 Current Account (US$ mn) Mar -- 700 -2,414

CL 05/18 08:30 GDP (q/q) 1Q -0.4 -- 1.8

CL 05/18 08:30 GDP (y/y) 1Q 7.9 -- 12.0
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NORTH AMERICA 

EUROPE 

ASIA-PACIFIC  

LATIN AMERICA 

Country Date Time Event

CA 05/09 12:00 Canada to Sell 2 Year Bonds

CA 05/09 12:00 Canada to Sell C$4.5 Billion of 1.5% 2024 Bonds

US 05/10 13:00 U.S. To Sell 3-Year Notes

CA 05/11 12:00 Canada to Sell 5 Year Bonds

US 05/11 13:00 U.S. To Sell 10-Year Notes

CA 05/11 15:30 Canada to Sell C$4 Billion of 2.75% 2027 Bonds 

US 05/12 13:00 U.S. To Sell 30-Year Bonds

Country Date Time Event

NE 05/10 04:00 Netherlands to Sell Up to EU3 Billion of 0% 2026 Bonds

UK 05/10 05:00 U.K. to Sell GBP2.25 Billion of 0.875% 2033 Bonds

AS 05/10 05:15 Austria to Sell Bonds

GE 05/10 05:30 Germany to Sell EUR3 Bln of 2027 Bonds 

NO 05/11 05:00 Norway to Sell NOK2 Billion of 2% 2028 Bonds 

UK 05/11 05:00 U.K. to Sell GBP2.5 Billion of 0.5% 2029 Bonds 

SZ 05/11 05:15 Switzerland to Sell Bonds 

GE 05/11 05:30 Germany to Sell EUR 4 Bln of 0% 2032 Bonds 

IT 05/12 05:00 Italy to Sell Bonds

IR 05/12 05:00 Ireland to Sell Bonds

Country Date Time Event

CH 05/09 02:00 Shaanxi to Sell CNY6.60677 Bln 5Y Bonds

AU 05/09 21:00 Australia to Sell A$100 Million 1% 2050 Bonds

CH 05/09 23:30 Beijing to Sell CNY1.4 Bln 5Y Bonds 

JN 05/09 23:35 Japan to Sell 10-Year Bonds

CH 05/10 03:00 Hubei to Sell Bonds

AU 05/10 21:00 Australia to Sell A$400 Million 1.75% 2051 Bonds

JN 05/11 23:35 Japan to Sell 30-Year Bonds

AU 05/12 21:00 Australia to Sell A$1 Billion 1.25% 2032 Bonds

CH 05/12 23:35 China to Sell CNY 53 Bln 10-Yr Bond

JN 05/15 23:35 Japan to Sell CPI Linked 10-Year Bonds

Country Date Time Event

MX 05/11 08:05 Mexico To Sell Floating 2025 Bonds 
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ASIA-PACIFIC  

LATIN AMERICA 

Country Date Time Event

US 05/17 09:15 Fed’s Harker Discusses Healthcare as Economic Driver

US 05/17 18:45 Fed’s Evans Discusses the Economic Outlook

US 05/18 16:00 Fed’s Harker Discusses the Economic Outlook

Country Date Time Event

SW 05/17 07:15 Riksbank's Ohlsson Speaks on Monetary Policy in Wartime

EC 05/19 07:30 ECB Publishes Account of April Policy Meeting

SW 05/19 11:00 Riksbank's Floden Speaks on Monetary Policy, Reference Rates

EC 05/19 12:00 EU's Verstager, ECB's Holzmann at award ceremony

Country Date Time Event

AU 05/16 21:30 RBA Minutes of May Policy Meeting

NZ 05/18 22:00 Budget

PH 05/19 03:00 BSP Overnight Borrowing Rate

PH 05/19 03:00 BSP Standing Overnight Deposit Facility Rate

CH 05/19 21:15 1-Year Loan Prime Rate

CH 05/19 21:15 5-Year Loan Prime Rate

AU 05/20 18:00 Australia Federal Election

No Scheduled Events.
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Forecasts at time of publication. 

Sources: Bloomberg, Scotiabank Economics. 

NORTH AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Canada – Overnight Target Rate 1.00 June 1, 2022 1.50 1.25

Federal Reserve – Federal Funds Target Rate 1.00 June 15, 2022 1.50 1.50

Banco de México – Overnight Rate 7.00 June 23, 2022 7.50 7.50

EUROPE

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

European Central Bank – Refinancing Rate 0.00 June 9, 2022 0.00 0.00

European Central Bank – Marginal Lending Facility Rate 0.25 June 9, 2022 0.25 0.25

European Central Bank – Deposit Facility Rate -0.50 June 9, 2022 -0.50 -0.50

Bank of England – Bank Rate 1.00 June 16, 2022 1.25 1.25

Swiss National Bank – Libor Target Rate -0.75 June 16, 2022 -0.75 -0.75

Central Bank of Russia – One-Week Auction Rate 14.00 June 10, 2022 14.00 14.00

Sweden Riksbank – Repo Rate 0.25 June 30, 2022 0.25 0.25

Norges Bank – Deposit Rate 0.75 June 23, 2022 1.00 1.00

Central Bank of Turkey – Benchmark Repo Rate 14.00 May 26, 2022 14.00 14.00

ASIA PACIFIC

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Japan – Policy Rate -0.10 June 17, 2022 -0.10 -0.10

Reserve Bank of Australia – Cash Target Rate 0.35 June 7, 2022 0.60 0.60

Reserve Bank of New Zealand – Cash Rate 1.50 May 24, 2022 2.00 1.75

People's Bank of China – 1-Year Loan Prime Rate 3.70 May 19, 2022 3.65 3.65--

Reserve Bank of India – Repo Rate 4.40 June 8, 2022 4.75 4.50

Bank of Korea – Bank Rate 1.50 May 26, 2022 1.50 1.75

Bank of Thailand – Repo Rate 0.50 June 8, 2022 0.50 0.50

Bank Negara Malaysia – Overnight Policy Rate 2.00 July 6, 2022 2.00 2.00

Bank Indonesia – 7-Day Reverse Repo Rate 3.50 May 24, 2022 3.50 3.50

Central Bank of Philippines  – Overnight Borrowing Rate 2.00 May 19, 2022 2.00 2.00

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Banco Central do Brasil – Selic Rate 12.75 June 15, 2022 13.50 13.50

Banco Central de Chile – Overnight Rate 8.25 June 7, 2022 9.25 9.25

Banco de la República de Colombia – Lending Rate 6.00 June 30, 2022 7.00 7.00

Banco Central de Reserva del Perú – Reference Rate 5.00 June 9, 2022 5.50 5.50

AFRICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

South African Reserve Bank – Repo Rate 4.25 May 19, 2022 4.75 4.75

South African Reserve Bank (SARB): The committee is expected to deliver another hike but could speed up the pace to a 50bps move on Thursday which 

would bring the repo rate to 4.75%. South African CPI inflation is very close to breaching the upper end of the bank's 3-6% inflation target range and on the 

rise along with core inflation at 3.8% y/y.  The central bank has guided expectations for continued policy normalization through to 2024.

People's Bank of China (PBoC): The PBoC’s Loan Prime Rate fixings will be announced on May 20. Considering recent guidance and the cut to the Reserve 

Requirement Ratio at the end of April, we assess that a small shift downward in the benchmark 1-Year Loan Prime Rate fixing is possible, taking the rate from 

3.70% to 3.65%. China’s economy is facing headwinds, which include COVID-19 challenges, a property sector downturn, and supply chain disruptions. We 

expect further loosening of both monetary and fiscal policies in the near-term to help the economy weather the current turmoil. Central Bank of Philippines 

(BSP): The BSP will be making a policy decision on May 19 and we expect the benchmark rate to remain unchanged at 2.0% for now. Nevertheless, inflation is 

accelerating with consumer prices rising 4.9% y/y in April, exceeding the BSP’s target range of 2%-4%. As such, we expect an increase in the policy rate at the 

June meeting, in line with communications by BSP Governor Diokno. 
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