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Key messages

GDP growth in 2022 will be the second-highest of the last 10 years. We estimate an
expansion between 3.5% and 4.5% with upward bias. Even with the relevant political
uncertainty coming from the constitutional process, strong consumption and resilient
investment will go over Central Bank (and consensus) baseline scenario. Adjustment to
long-run tendency will occur in 2023. GDP expanded 12% in 2021, in the upper part of Central
Bank’s baseline scenario. For January, we are forecasting monthly GDP growth between 11 and
2% yly (+0.8/1.7 m/m).

Purchases with credit and debit cards remain remarkably strong in January and
February. Restaurants, hotels and consumption services showing relevant recovery, while
Department stores continue to benefit from high liquidity. We forecast Retail Sales expanding
20% y/y in January and in the range of 10 to 15% y/y in February.

Banking credit lost dynamism in January. Unsecure consumer and mortgage loans showed
weakness amid rising interest rates and still ample liquidity in household’s pockets and firms”
balance sheets. Universal Pension is just another ingredient for consumption dynamism adding
0.3 pp of GDP growth to 2022 according to our estimates.

Central Bank will correct its baseline scenario for 2022 increasing inflation to the
range 5.0/5.5% (from 3.7%). We expect MPR to reach 7.0/7.5% during the first semester
with no cuts the rest of the year. CB will prefer to keep the MPR markedly above the neutral
rate instead of fine tuning the withdrawal of monetary stimulus. The integral of withdrawal of
monetary stimulus will be the same but with better communication to market participants
compared with the alternative of MPR reaching 8% with later cuts in 2022.
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Private consumption remains strong. We still do not see a
slowdown in consumption beyond what is seasonally expected.

Annual growth of purchases with cards* Level of purchases with credit & debit cards*
(percentage, annual growth, 30-day moving average, up to Feb. 14) (level, index 1-Jan-2020=100, 30-day moving sum, up to Feb. 14)
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* Data show purchases with Scotiabank's credit and debit cards. The level of purchases is shown as an inflation-adjusted index.
Source: Scotiabank Economics
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Superb performance in Department Stores and stabilization in Supermarkets

Total purchases* Supermarkets*
(level, index 1-Jan-2020=100, 30-day moving sum, up to Feb. 14) (level, index 1-Jan-2020=100, 30-day moving sum, up to Feb. 14)
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Department stores* Vehicles*
(level, index 1-Jan-2020=100, 30-day moving sum, up to Feb. 14) (level, index 1-Jan-2020=100, 30-day moving sum, up to Feb. 14)
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* Data show purchases with Scotiabank's credit and debit cards. The level of purchases is shown as an inflation-adjusted index.
Source: Scotiabank Economics
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Services (specially, restaurants and travels) show greater dynamism in Feb.

Fuels*
(level, index 1-Jan-2020=100, 30-day moving sum, up to Feb. 14)
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Tourism travel*

(level, index 1-Jan-2020=100, 30-day moving sum, up to Feb. 14)
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Restaurants*
(level, index 1-Jan-2020=100, 30-day moving sum, up to Feb. 14)
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Clothing and footwear*
(level, index 1-Jan-2020=100, 30-day moving sum, up to Feb. 14)
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* Data show purchases with Scotiabank's credit and debit cards. The level of purchases is shown as an inflation-adjusted index.

Source: Scotiabank Economics
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Liquidity is normalizing in last months, but there is still USD 17 billion in
checking and debit accounts that will allow a smooth deceleration of private
consumption. On top of that, the Universal Pension will add close to USD 1.5

bn. to high propensity to consumption households' pockets in 2022.

Monthly dynamism of M1 Liquidity in non-remunerated accounts
(percentage, real monthly growth, weekly data) (millions of USD, natural persons, as of January 2022)
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Source: Central Bank, Scotiabank Economics
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Retail sales expanding two-digits: we forecast an expansion of
20% y/y in January. Strong demand for durable goods with car
sales hitting records (37,281 units).

Retail sales (INE) vs Transactional data* New cars: sales & imports

(percentage, annual growth) (Sales: units per month; Imports: USD millions)
45.000

80,0 Sales: 37,281

35.000 '\
60,0
25.000
40,0
15.000
ZO'O 5.000 I T T T T T T T T T T 1
ene feb mar abr may jun jul ago sept oct nov dic
0.0 —2018 2019 =——2020 ==2021 @ 2022
400
-20,0
350 Imports
300  (USD mill.):
-40.0 253
SRRARISRRKLINGIZYIIENIIYIYN 250
085555590032 c888a53%08383 8
SLER 2T RPQo280V o ETESTAFOCT G 200
Retail sales (exc. cars) === Total Scotia (rha) 150
100 ) T T 1 T T T T 1 T T T

ene feb mar abr may jun jul ago sept oct nov dic
P90 -P10 ==—=Avg.2011-2019 ==2021 e 2022

* This figure compares the INE's monthly retail sales indicator with our data on total purchases with credit & debit cards reported in previous slides.
Source: National Bureau of Statistics (INE), ANAC, Central Bank, Scotiabank Economics
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Total loans lost dynamism due to the monthly drop in
commercial loans. Still ample liquidity in firms’ balance sheets

Loans by segment Monthly dynamism of commercial loans
(percentage, real annual growth) (percentage, real monthly growth)
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Source: Central Bank, Scotiabank Economics
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Unsecured consumer and mortgage loans show weakness amid
rising rates and widespread liquidity.

Monthly dynamism of consumer loans
(percentage, real monthly growth)
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® 2022

Monthly dynamism of mortgage loans
(percentage, real monthly growth)
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Strong recovery in exports. Inventory replenishment

continues and capital goods imports remain very solid.
Monthly flow of Exports and Imports

(level, USD millions per month)

10.000 6.000 4.000

Total Exports Industrial

9.000 5.000
®
8.000 ® 3.000
4.000

7.000

Mining Exports

Exports

®
3000 N/
6.000 \/\"'\__\/\/ 2.000

- 2.000
AOOO r T T T T T T T T T T T ’l\OOO r T T T T T T T T T T T 1-OOO I T T T T 1 T T T T T T
U g = = > £ 5 0 % & > u 0 0 = = > €5 0 & & > u U g = = > Cc S 0 ¥ + > u
FEEREATREEET 5LERFaiwEses 5 IR FS2wg8 e
10.000 4.000 _ 2500 .
Total Imports Consumption Imports Capital goods
9.000
° 3.000 2.000

8.000
°

£.000
1.000 1.000
5.000
‘4000 ) T T T T T T T T T T T O I T T T T T T T T T T T SOO ) T T T T T T T T T T T
[\T] [ —] - e (1] [ [ — o o P [ —_— [P
SEERAFSIRERES FEERFEIPERES FEEAESASEEES
P90 and P10 t the 90th and 10th tile. a— a—
SouraCZ: Centr;elpBraeriE?Sco;abankai?conomigsrcen - Pgo - P10 Avg' 2011-2019 2021 _2022
9 §Scoiiabank



Demand for electricity remains strong despite recent mobility

restrictions

Annual growth of electricity generation
(percentage, annual growth, 28-day accum., up to February 16)
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P90 and P10 represent the 90th and 10th percentile.
Source: Coordinador Eléctrico, Scotiabank Economics

Level of electricity generation
(percentage, annual growth, 14-day accum., up to February 16)
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Emergency care attentions —-not related to COVID- are in high
levels, above expected for the beginning of the year

Annual growth in Emergency Care Number of Emergency Care attentions
(percentage, annual growth, 14-day mov. sum, up to February 15) (number of daily attentions, 14-day mov. sum, up to February 15)
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Source: Ministerio de Salud (DEIS), Scotiabank Economics
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Rise in new COVID 19 cases (Omicron) increases ICU-bed
occupancy, but still below previous episodes.

New cases COVID-19 in Chile

(number of new cases per day, 7-day mov. avg., up to February 16)

ICU-bed occupancy by age
(beds by age group, up to February 16)
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GDP expanded 12% in 2021. We forecast GDP growth between 3.5-
4.5% with upward bias in 2022. We estimate Imacec expanded 11-12%
y/y in January.

GDP level GDP level by sector
(level, 2013=100, seasonally adjusted, monthly data) (index, February 2020=100, monthly data)
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