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general, it is more of the same (and

deeper): the dataflow show a weakening
growth rhythm for exports and imports. ‘ _
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2017. Aside an around 5% fall in consumption and intermediate goods, the growth
pace of those of capital fell back to one digit (around 8%). About exports, copper
price should support total data in coming weeks (if it lingers), but the weakening in
agricultural and manufacturing and comparison bases are still dominating, so far.
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manufacturing and commerce). All in all, this chunk of data is rather weak, probably pressing of the recovery trend we expect for

H2, but seems hardly enough to sterilize it.

Before the release of these sectors data the market was forecasting a growth of total
economic activity of around 2.6%, according to the last surveys. Despite the official
result being expected to be known next Tuesday, on Monday we will know the behaviour
of commerce, which should not be very string, considering the message form the public
utilities. Nothing extremely surprising indeed, the dataflow might be fuel for long term
bond prices. Because of the seasonal period, volatility of these rates has diminished a
tad, but that should change in the very short term. Does it change our view for the year?
On the contrary, it reaffirms our forecast that data will continue pressing yields in the first
third of the year or a little more, but the effect should be reverted around midyear.

Labour market showed little changes in the mobile quarter finishing in January.
Unemployment rate increased to 6.8%, aligned with market expectation and opposite to
the seasonal factors (in the middle of the meridional summer some decrease is more
usual). The labour force slowed its annual rate of growth to 0.8% (vs. 1.1% in the
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previous period), while employment also eased but just from 0.7% to 0.6%. However, z Z50 z 250 z £505 z
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data released at the time of writing suggest the growth of employment continues coming
from the public sector, while manufacturing remains weak. Nothing of this is new and
reflects that which should be expected from a cyclical process.
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Chile: Stock Market

About the stock market, the most important retailer in the region (Falabella) showed Quantitative Approach
disappointing results for Q4, being the exchange rates in the region partially responsible 6,000
for that. However, we know consumption in that quarter was very weak, as confirmed by 5,500

IPSA: Santiago

several macro indicators that we have been tracking and specific qualitative information Stock Market E

we have been gathering in those months. In addition, also on Wednesday, one of the Main Index 1 =000
biggest companies traded in the local stock market (Enelam, an electric power holding { 4,500
that invest in the region) announced a capital increase, which was very negatively 1 4000
deciphered by analysts, which meant its share price fell 10% (and, according to the QSTK Scotia-Chile '

internal rules, its trading was suspended). Notwithstanding, we think the correction in the Q“;I’;:iltztti‘ﬁoﬁgck 1 3.500
stock market summed both specific factors but also the fact that before these events the 3,000

domestic stock market had closed the gap with our quantitative model (and open it again
after the correction on Wednesday). Though we have a positive perspective for the
domestic stock market in the current year, of course the acceleration we have seen
since Christmas it seems to be excessive and requires some correction to be
consolidated.
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Source: Scotiabank Economics, Reuters Eikon.

COLOMBIA: JANUARY EMPLOYMENT SHOWED DETERIORATION, ESPECIALLY FOR THE NATIONWIDE MEASURE

January employment data came out. Unemployment deteriorated in January for both, nationwide and urban measures. In fact
Nationwide unemployment came in at 12.8% (Dec-18 was 9.7% and Jan-18 was 11.8%), while urban unemployment (13 cities)
came in at 13.7% (Dec-18, 10.7% and Jan-18 was 13.4%). January employment data have strong seasonal effects, therefore it is
better to analyze seasonal adjusted series. This measure showed deterioration for the nationwide figure (10.4% vs 10.2% in Dec-
18) but an improvement for the urban number (10.7% vs 11.3% in Dec-18). The apparent mismatch between urban and
nationwide figures could be related with higher rural informality, especially due to Venezuelans immigration. Employment creation
was nil, again, in January.

Although January labour data did not make us change our economic activity forecast, due to still strong retail sales and
manufacturing, it confirms our downside bias on 2019 economic activity.

On monetary policy, weaker employment data support our call that BanRep will not hike the monetary policy rate (MPR) in 1H19 to
boost economic activity, and will wait the initial data on 2019 GDP.
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Colombia: Urban Unemployment
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Colombia: Employment Growth
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PERU: FORMAL EMPLOYMENT ROSE 4.3% IN 2018

Formal employment registered with the tax agency (Sunat) rose 4.3% in 2018. December came in at a 4.4% increase. However,
the trend has changed. Jobs growth accelerated early in the year to 5.0% in September (it actually peaked at 5.7% in April, but this
was an outlier in the trend), and has been decelerating slowly since. Job creation was greatest in agroindustry (21%), Construction
(3.8%) and Mining (3.0%). We expect formal jobs growth to level off in the 3.5% to 4.0% range in 2019.
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections
contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever
for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of
any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or
trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not
constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics
and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other
transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or
be in the process of acquiring or disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as
managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors,
brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may
receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers,
directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any
issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be
reproduced without the prior express written consent of Scotiabank.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital
markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including, Scotiabanc Inc.;
Citadel Hill Advisors L.L.C.; The Bank of Nova Scotia Trust Company of New York; Scotiabank Europe plc; Scotiabank (Ireland) Limited;
Scotiabank Inverlat S.A., Institucién de Banca Mudltiple, Scotia Inverlat Casa de Bolsa S.A. de C.V., Scotia Inverlat Derivados S.A. de C.V. — all
members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with
limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is
authorised by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation
by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorised by the UK Prudential Regulation Authority and regulated by the
UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are each authorized and regulated
by the Mexican financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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